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Indian Oil’s liquidity position likely to be eroded: S&P

India’s largest refiner,
Indian Oil Corporation
Ltd’s (IOCL’s), financial
cushion and liquidity posi-
tion is likely to be eroded
amid a prolonged West
Asia conflict and high
crude oil prices, said S&P

Globalin a report on Friday.
However, the company’s
strong banking relation-
ships and access to fund-
ing marketscould mitigate
short-term liquidity stress,
itadded.

Moreover, the IOC’s

minority stake in com-
panies stich as ONGC, Oil
India, and Gail (India),
with a combined market
value of more than $3 bil-
lion, helps in providing
financial flexibility to the
oil marketing company,

it said.

Indian oil, along with
other fuel retailers, raised
prices of petrol and diesel
by nearly ¥4 per litre in
India due to mounting
losses amid high crude oil
prices.  SHUBHANGI MATHUR
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GAIL reports Profit After Tax of
Rs 6,968 Crore For FY 2025-26

GAIL (India) Ltd announced
its financial results for the
financial year ended March 31,
2026. The company reported
Revenue from Operations of
Rs 138,697 crore in FY 26, as
against Rs 1,37,288 crore in
FY25. EBITDA stood at Rs
13,119 crore, compared to Rs
19,168 crore in the previous
vear. Profit Before Tax (PBT)
for FY26 was Rs 8,964 crore,
against Rs 14,825 crore in

FY25 Profit After Tax (PAT)
stood at Rs 6,96% crore, as
compared to Rs 11,312 crore
in the previous year. Deepak
Gupta, Chairman & MD,
GAIL (India) Ltd, said, that
our teams remained focused
on ensuring operational
continuity, cost discipline, and
supply reliability, enabling
the company to effectively
navigate a volatile market
environment.
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India fuel demand
to fall 30%: Kpler

SANGEETHA G.
CHENNAI, MAY 22

India’s refined petroleuam
products demand to be
down by 77 Kilo barrels
per day (kbpd) or 39 per
cent from 128 Kbpd to aro-
und 78 Kbpd, according to
commodities and shippi-
ng intelligence firm Kpler.

Rising crude import
costs, rupee weakness and
government-led fuel con-
servation measures
are weighing on tr-
ansportation fuel
demand growth
during the second
half of the year.

The impact from
austerity measures,
inflationary pressure
and weaker mobility
trends begins feeding into
fuel demand mainly from
June onward, with the
largest downside expected
during July-September.

Gasoline demand
growth could undershoot
previous expectations by
approximately 5.3 per cent
during July-August and
around 4 per cent during
September, equivalent to
roughly 50 kbpd, depend-

o RISING CRUDE import
costs, rupee weakness
and government-led fuel
conservation measures
are weighing on
transportation fuel
demand growth.

ing on monthly baseline
demand levels.

The annual diesel dema-
nd growth was revised
down by 20 Kbpd. The

monthly adjustme-
nts are expected to
peak in July-Aug-
ust, with an aver-
age 50 kbpd down-
ward revision from
baseline.
The annual jet demand
growth now revised down
to 6 Kbpd from 11 kbpd.

At centre of issue is gro-
wing financial stress fac-
ing India's state-run fuel
retailers. Retail fuel pric-
es remained frozen since
2022. Although gasoline
and diesel prices increas-
ed by nearly T4/litre help-
ing to modestly reduce
OMC under-recoveries,
yvet it remain below esti-
mated breakeven levels.
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‘Rising crude oil
prices a challenge
for external sector’

MANOJIT SAHA
Mumbai, 22 May

The impact of the surge in crude oil
prices following the West Asia war
needs to be monitored, even though
headline inflation has remained
within the tolerance band, as it
poses a challenge for the external
sector, the Reserve Bank of India’s
(RBT’s) monthly State of the Economy
report said.

The report said India has entered
this phase from a position of macro-
economic strength, as domestic de-
mand continues to be the key driver of
growth. At the same time, the near-
term outlook remains somewhat
clouded by supply-side pressures.

It also noted that domestic
economic activity in April showed
resilience despite a deceleration in
some indicators.

“Although headline inflation re-
mains firmly within the tolerance
band, the pass through to domestic
prices needs to be monitored,” the re-
port, which is authored by RBI staffers,
with the guidance of Deputy Governor
Poonam Gupta, said. The views of the
report are those of the authors and do
not represent the RBI's views.

Brent crude prices, which declined
to $100.71 per barrel on Friday, are still
up 36.3 per cent from late February,
when the conflict began.

“Financial conditions, crude oil

A cautious outlook

m |nflation pass through needs
to be monitored
® Domestic demand continues
to be the key driver of growth
® Domestic economic activity resilient
® Above-normal minimum
temperatures and unseasonal
rains may pose risks

prices and capital flows continue to
pose challenges to the external sector
outlook,” the report said, noting that
yields on treasury bills and dated gov-
ernment securities edged up in May.

The conflict in West Asia led to a
significant increase in global oil and
gas prices. The price of the Indian
basket of crude oil remained elevated,
resulting in large under-recoveries for
oil-marketing companies (OMCs).
Consequently, OMCs increased the re-
tail prices of key petroleum products
in two rounds — first on May 15 and
again on May 19.

Reflecting price pressures arising
from the West Asia conflict, Wholesale
Price Index (WPI) inflation rose to 8.3
per cent in April from 3.9 per cent in
March, touching a 42-month high. The
sharp increase in WPIinflation in April
was largely driven by the fuel and
power group, although other groups
alsowitnessed arise.  TurntoPage4 p



RBI'S STATE OF THE
ECONOMY REPORT

‘Rising crude
oil prices a
challenge for
external sector’

Consumer Price Index (CPI)
headline inflation edged up
marginallyto3.5percentyear-
on-year in April from 3.4 per
cent in March, primarily due
to higher food inflation.

The report also flagged
that high temperatures and
unseasonal rains could affect
farm output.

“A higher probability of
above-normal  minimum
temperatures and unseasonal
rains in some parts of the
country could poseriskstothe
harvesting of remaining rabi
crops,”itsaid, addingthat cur-
rent public foodgrain stocks
remain well above the buffer
norms, ensuring domestic
food security.

On the external sector, the
report said the merchandise
trade deficit widened in April
compared with March, with
the import bill rising mainly
due to crude oil and gold
imports. On the positive side,
robust services exports, posi-
tive net foreign direct invest-
ment flows, strong foreign
exchange reservebuffers,and
a number of proactive policy
measures undertaken by the
government and the RBI are
likely to cushion the Indian
economy against external
headwinds, the report added.
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Alarm bells

The Index of Eight Core Industries
underscores economic distress
l ndia’s economy seems to have begun the fi-

nancial year 2026-27 on a decidedly tepid

note, going by the data released so far for
April 2026. The latest of these, the Index of Eight
Core Industries (ICI), shows that growth in these
key sectors stood at a modest 1.7% in April. Tt
would be easy to attribute this to the ongoing cri-
sis in West Asia, and that is certainly a factor, but
the slowdown started well before the war broke
out. Growth in the ICI averaged just 2.8% in the
entire financial year 2025-26, down from the
4.5% average for 2024-25 and significantly slower
than the growth in the previous three years, each
of which was above 7%. This suggests a more sys-
temic domestic issue rather than an externally
driven transient phase. Of the eight sectors, only
three — steel, cement, and electricity — grew at all
in April 2026. The rest contracted. The crude oil
and natural gas sectors have, in fact, contracted
for 16 and 22 consecutive months, respectively.
This should be of particular concern. Energy out-
put cannot be ramped up overnight, but falling
output for such long stretches should have raised
some policy alarm bells even before the current
energy crisis began. Separate data from the Mi-
nistry of Petroleum and Natural Gas show that
domestic consumption of natural gas fell in April.
Had India installed long-term gas storage facili-
ties, as it should have, this fall in consumption
would have provided a window to fill those re-
serves. Since such reserves do not exist, LNG im-
ports in April were cut by 30%, likely in a bid to
slow the forex outflow. The volume of both oil im-
ports and domestic production fell in April.

This lower fuel consumption could be a result
of government curbs on commercial usage. Ne-
vertheless, the implications for growth are severe
and are likely to play out over the next few
months. Fertilizer output contracted in April af-
ter a brief return to growth in March. The only
mitigating factor for lower fertilizer output is that
demand is likely to be lower this year as farmers
grapple with a below-normal monsoon and
above-normal El Nifio. This is, however, far from
comforting. The resultant dip in output and rural
demand is a grave prospect for the Indian econo-
my. Steel and cement are the only sectors to have
grown consistently, indicating sustained con-
struction activity likely propelled by government
expenditure. It remains to be seen how long this
push can last amid the fiscal strain brought on by
the current crisis. It is also not just the core sector
data that is concerning. PMI data is close to four-
year lows and GST collections from domestic
sales are growing only slightly faster than infla-
tion. The alarm bells are now difficult to ignore.
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S&P flags
pressureon
Indian Oil Corp

New Delhi: S&P Global Rat-
ingson Friday said state-
owned Indian Oil Corpor-
ation (10C) facesrising
pressure to balance fuel af-
fordability with profitabil-
ityas prolonged tensionsin
West Asia increase crude oil
prices and squeeze market-
ingmargins. Theratings
agency said disruptionsin
theStraitof Hormuz and
elevated crude prices could
widen the gap betweendo-
mestic retail fuel prices and
raw material costs, poten-
tially hurting the I0OC's
earnings, cash flow and
liquidity position over the
next 12 months. REUTERS
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[10C, BPCL & HPCL assure
ample fuel, LPG supplies

KOLKATA: The Public Sec-
tor Oil Marketing Compa-
nies — [IndianQil, BPCL and
HPCL — wish to assure all
that there is sufficient avail-
ability of Petrol, Diesel and
Liquefied Petroleum Gas
(LPG). The overall sup-
ply position is stable and
adequate.

The entire fuel supply
chain, from terminals and
depots to retail outlets & LPG
Distributorships, are oper-
ating without disruption.
Stock positions are under
continuous monitoring, and
replenishment is progressing
smoothly across all locations

in the State.

All supplies are being
closely monitored to ensure
seamless fuel availability
across the region. Consum-
ers are requested to continue
with their normal purchase.

The Oil Marketing Com-
panies further reassure all
that there is no cause for con-
cern and sincerely appeal to
consumers to refrain from
panic buying, The public is
also advised to rely solely on
official communications from
the Oil Marketing Compa-
nies for authentic and ver-
ified information on fuel
availability. MPOST
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[OC faces rising pressure as high
crude prices squeeze margins: S&P

‘Disruptions in the Strait of Hormuz and elevated crude prices could
widen the gap between domestic retail fuel prices & raw material costs’

OUR CORRESPONDENT

NEW DELHI: $&P Global Rat-
ings on Friday said state-owned
Indian Oil Corporation (IOC)
faces rising pressure to balance
fuel affordability with profit-
ability as prolonged tensions
in West Asia increase crude oil
prices and squeeze marketing
margins,

The ratings agency said dis-
ruplions in the Strait of Hor-
muz and elevated crude prices
could widen the gap between
domestic retail fuel prices and
raw material costs, potentially
hurting the company’s earnings,
cash flow and liguidity position
over the next 12 months,

India, the world's third-larg-
est oil importer, relies heavily
on imported crude to meet
domestic fuel demand, with
diesel accounting for nearly
39 per cent of total pl:trnlm.lm
consumplion.

“IOC faces a conundrum.
Its earnings and cash flow over
the next 12 months are turning
increasingly uncertain as the
Middle East conflict becomes
protracted 10C has o balance
its role of meeting the coun-
try’s energy needs while absorb
ing losses due to high crude oil
prices.” it said. "Given the wid-
ening gap between the pump
pricesand crude ol input price,

India, the world’s third-largest oil

importer, re

ies heavily on imported

crude to meet domestic fuel demand,
with diesel accounting for nearly 39 per
cent of total petroleum consumption

Highlights

» 10C foces a cenundrum.
Its earnings and eash
flow over next 12
menths are turning
increasingly uncertain as
the Middle East conflict
becomes protracted’

# IOC has to balance its
rale of meeting country's
energy needs while
absorbing losses due to
high erude oil prices’

» 'Given widening gap
between pump prices
& erude ol input price,
we cannot rule out the
possibility of a material
base-cose revision’

we cannot rule out the possi-
bility of a material base-case
revision.”

Shipping disruption in the
Strait of Hormuz, resulting in
elevated crude ol prices, poten
tial feedstock shortages should
the conflict prolong, and limited
changes to the domestic pump
prices are factors driving that
possibility.

“We believe a prolonged
Middle East conflict and high
crude oil prices could erode

the company’s financial cush-
ion and liquidity position,” the
rating agency said. “However,
10Cs strong banking relation-
ships and access to funding
markets could mitigate short
term liquidity stress.”

10C has available commit-
ted and uncommitted working
capital lines with banks and a
track record of raising funds
through commercial paper
issuances.

“In our view, [0C’s minor

ity stakes in 04l and MNatural
Gas Corp (ONGC), Odl India
Ltd, and Gail (India) Ltd, with a
combined market value of more
than %3 hillion, aid financial
flexibility, if required;” &P said.

In addition, there is an
extremely high likelihood of
extraordinary support from the
government should the 10C
come under financial stress.
Recent government support
came in the form of excise duty
cuts and a 3-4 per cent increase

in petrol and diesel prices.

The standalone credit profile
and issuer credit rating on I0C
are on par with the sovereign
credit rating on India {BBB/
Stable/A-2).

10C reported stronger-
than-expected earnings for the
fiscal year ended March 2026,
helped by healthy fuel demand
growlh, improved refining mar-
gins and working capital gains,
S&P added.

The results “were better than
our expectations with free oper-
ating cash flows of Rs 40,000
crore and S&P Global Ratings
adjusted debt of close to Rs 1.3
lakh erore)” it sid.

Healthy volume growth,
higher refining margins, and
working capital gains have
trandated into an EBITDA of
more than Rs 76000 crore for
the year.

58P Global Rad ngs believes
there is a high degree of unpre-
dictability around the duration
and scale of the Middle East war
and its potential effect on com-
meodity prices. supply chains,
economies, and credit condi-
tions. "As a result, our baseline
forecasts carry a significant
amount of uncertainty. As sit
uations evolve, we will gauge the
macro and credit materiality of
potential shifts and reassess our
guidance accordingly”



S&P flags pressure
on Indian Oil amid

L4 L
high crude prices
S&P GLOBAL ONM
Friday said state-
owned Indian Qil
Corporation faces
rising pressure to balance
fuel affordability with
profitability as tensions in
West Asiaincrease crude oil
prices and squeeze
marketing margins.
Disruptions in the Strait of
Hormuz could potentially
hurtthe firm's earnings, cash
flow and liquidity position
over the next 12 months.
"However, IDC's strong
banking relationshipsand
access to funding markets
could mitigate short-term
liquidity stress” it said.
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STRENGTHENING ENERGY SOURCING AMID WEST ASIA CONFLICT

India Explores Gas Supply,

Oilfield Tie-ups with Moscow

Nations look to grow
energy cooperation

asRussia remains top | EA2Y diwssed
T

crude oil supplier

Dipanjan Roy Chaudhury

New Delhi: India and key strate-
gic partner Russia are intalks ai-
med at expanding energy sector
cooperation through gas suppli-
&5 and joint ventures, including
the development of hydrocarbon
fields in the South Asian nation.

While Russia remains a stable
exporter of crude to the country,
the two sides are exploring op-
portunities for supplies of gasto
Indian cities, expansion of CNG
filling stations and new oil, gas
and petrochemical facilities, ac-
cording to Roman Babushkin,
Russia’s deputy chief of mission
inIndia.

This acquires significance as

Recent Deliberations

LPG New
== purchase

¢ by the two | planned in
nations eastern India

hydrocarbon
exploration

0. Russian tech may

support small
* I modular reactors
Moscow Indian
also sells firms hold
sunflower stakes in
oil, fertilisers | Russian

Nuclear cooperation
gains momentum through
Kudankula

the West Asian crisis has hit
energy supply chains and Russia
maintains its position as the top
supplier of crude to India. That’s
set to continue as the US has ex-
tended the sanctions waiver on
Russian oil exports to India. ET
has learnt that India and Russia
have held high-level discussions
in recent weeks on the purchase
of LPG from Russia. Also, there
are reports that India is looking
to explore new hydrocarbon as-

steadily oilfields

sets in the eastof the country.

Babushkin also referred to In-
dia-Russia civil nuclear coopera-
tion gaining momentum and no-
ted the suceess of the Kudanku-
lam Nuclear Power Project,
which features cutting-edge Rus-
sian technologies, including tho-
sethat canbe used insmall modu-
lar reactors.

Sustaining Energy Relationship »» 10
RELATED REPORTS »» 2

Energy Relationship

»» From Page 1

He also cited the recently adopted Sustainable Harnessing
and Advancement of Nuclear Energy for Transforming In-
dia (SHANTI) Act as being an enabler of further coopera-
tion. Russia has also become a steady supplier of sunflower
oil (51%), fertilisers (25%) and beans (10%) to India, Joint
venturesare being setupin theagriculturesector, according
to Babushkin.

The diplomat was speaking toa select group comprising in-
dustry experts, investors and scholars at a meeting on
Thursday organised by the Indo-Russia Innopratika Tech-
nology Hub that works closely with Niti Aavog.

Rajva Sabha member and former foreign secretary Harsh
Vardhan Shringla, who also addressed the gathering, said
energy remains the most visible pillar of recent growth, and
it will continue to matter. Russia supplied 33.3% of India’s
crude oil imports in 2025. The bilateral energy relationship
isnotconfined tocrude imports, Rosneftholds a49.13% stake
in Nayara Energy, which runsa refinery in Vadinar that has
a 20 million tonne per year capacity Indian companies are
presentupstream in Bussia: ONGC Videsh has a 20% partici-
pating interest in Sakhalin-l and a 26% stake in Vankorneft.

This means that India-Russia energy ties are not transac-
tional, thev also include investment, equity, refining and in-
frastructure, the former foreign secretary pointed out. Civil
nuclear cooperation remains one of the most future-orien-
ted areas of the partnership. Kudankulam is India’s only nu-
clear power project established with another country, said
Shringla, alsoaRajva Sabha MP.

He suggested possible Al cooperation between India and
Russia. India has approved 10 semiconductor projects with
envisaged investments of about $19.16 billion, Shringla said.

The right sectors for India-Russia cooperation in this doma-
in are likely to be practical rather than fashionable, he said.
They include applied Al for energy systems, logistics, langua-
ge technologies, industrial maintenance and healthcare,




LPG Sales Dip
13%in April as

Hormuz Closure
Chokes Supplies

Sanjeev Choudhary

New Delhi: Households received
11% less LPG in April compared
with a year earlier, while sales of
commercial cylinders fell 10% as
the near closure of the Strait of

Hormuz choked fuel imports.
State oil companies sold1,982tho-
usand metric tonnes (TMT) of
LPG in April to households, down
from 2,229 TMT in the correspon-
ding period a year earlier, accor-
ding to oil ministry data. Sales of
commercial cylinders, used main-
ly by eateries, offices, industrial
canteens, malls, educational insti-
tutions and hospitals, fell to 187

TMT in April from 208.5 TMT.
The sharpest impact of the LPG
shortage was felt

L by industries,
Sharpest where  supplies
impact of plunged 82% year-

LPGshortage on-year to 1.9
was feltby TMT, forcing ma-

industries, ny users to shift to
where alternatives such
supplies as fuel oil and na-
plunged82% tural gas. For
YoY to much of last year,
11.9TMT factories had in-

creasingly turned
to LPG because its prices tracked
softer crude oil prices, prompting
a rapid shift away from relatively
expensive natural gas.

State oil companies increased
supplies to LPG-powered vehicles
by 86% t010.8 TMT in Aprilfroma
year earlier, mainly to fill the gap
left by private-sector auto LPG
providers. Direct LPG imports by
private players also dropped 44 %
t019.5 TMT in April.

Overall, LPG sales declined 13%
year-on-year in April, with the stee-
pest fall seen in northern India,
where sales dropped17%.
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GreenLine to
invest 31,500 cr
in LNG trucking
push

GreenLine Mobility Solutions,
an Essar venture, plans to
invest ¥1,500 crore over the
next three years to expand its
fleet of liquefied natural gas
(LNG) powered trucks to
10,000 and increase LNG
refuelling stations to 50, as
India pushes to curb diesel
dependence and lower freight
emissions. The nation's only
green logistics operator of
LNG-powered trucks esti-
mates that replacing 10% of
India’s diesel-powered truck-
ing fleet with LNG vehicles
could reduce annual foreign
exchange outflows by $5-6 bil-
lion by cutting fuel imports.
GreenLine Mobility
Solutions CEO Madhur Taneja
said on Friday that LNG trucks
can reduce fuel costs for long-
haul fleet operators by up to
20% due to better mileage
compared with diesel vehicles.
Taneja added that LNG-
powered trucks emit about
25% less carbon dioxide, 85%
lower nitrogen oxides and 95%
less particulate matter than
conventional diesel trucks.
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