Free Press Journal, Mumbai, 26/05/2026
Page No: 2, Size: 35.69cm x 28.05cm



Free Press Journal, Mumbai, 26/05/2026
Page No: 2, Size: 43.23cm x 12.06cm



Hindustan Times, Mumbai, 26/05/2026
Page No: 3, Size: 19.24cm x 17.70cm



Hindustan, Meerut, 26/05/2026
Page No: 6, Size: 63.50cm x 42.04cm

AT TR UIeeTot b 70 A SR 3MGe]

Iaﬁmﬁﬁ?ﬁbml W

W IR H R UIToll B B 60 BIR
m Bl g1 Wl 9 U 1 e Uietoll el ot

WS, ANt WarggmT| =]
TAUST i fhead % Teld
TS ShiaRTT ol | H SEarsT
Ifg T T T 1 o 7 fafree
I e o fel U= 70 §
I TEE g ¥ € Safh
IR Hld 50 B 8 U W@ E
TSR hT SR dgq | afeT
15 f& & IR U9 T B 1 W A
foheetd o aIg Ul 9 4 TR A
ST iR S L U 3R
ST S [T ST SRl 2 |
HeA-Tal T wIeT @l ST eh arael
T uerdisTt o fheeta 9 feam
TR [ R RIS 10 Y
15 feqae o i i @i 2 |
el wiaffad 19 faeiet @i
3Mgfef 20 HHAS TH A TR S|
Ty # At 7 wEE AR T

IR BG4 BN

B TSt &t febeetd & a1e A ST U ST R

tiuof B-geH B 50

B TR ST U ST %R & dheiaeH Beid 20 9 25
B IR U ofTe Beid 1700 fepeliviicy
B 2icd 3R g% & foTg Yiudsh B-aeH 200

(@M 100-100)

W 17 I Y ufeifed 3gfd 225000 3250000
TR A W e i Hiek

(HTTAST ) AT Tl YE B
fe & | et i Wi % ot T
fAfiee IR F9IR ¥ SIM&T =Re]
WIS Sheferer ST R T &
3R 4 TR Y TS Heiae B
TH T T T A F

TemeHs fora FuR fg o
e € foh I o I IS
Fd 70 T 75 TG FHIH &
3o g T | Talfsh Wi %
HIURT e 50 HRA S BT
IS 20 W 25 FHARET 6

st

B S0G ¥ ot TN ToRiT 83
B SRl
B yRd I UeRT
C IR Ry
W T 1] JUHIGT BR1g 9 .60 TR

B 3SoordTen Y JUIeRT held 2 ERG

B I GOl IR 3R JUIeT beld 12 E9TR

W el ASTHI 8l %81 & 1191 bl e 6 BT ety
W 3E ST 8 R 8 gfbT 20 9 25 89R

W BRI Ncisl Bl uget #1fvid 3yl 11391k

B eI B e e 20 BINIGT AT 2200 Ricte’ AIlki®

40
29
14

YR BT T&T & ST I aedl
TE1 S | 55k Teld Shrler o foTu
SfT gt 15 [T h IR TG TR
& 1T R ST HH gRT ST
SR € | ST oI ASTHT it
50 FARF T T AR




Mint, Delhi, 26/05/2026
Page No: 1, Size: 22.44cm x 24.84cm

Fuel prices raised for a 4th time;
daily OMC losses dip to X600 cr

M“: Baruah

ﬁturai.baruah(é_livemint,ccrn
NEW DELHI

aily losses of India’s
state-run oil market-
ing companies on the

sale of petrol, diesel and lig-
uefied petroleum gas (LPG)
have narrowed to about 3600
crore from nearly 31,000
crore before retail fuel prices
were first raised on 15 May, a
senior petroleum ministry
official said on Monday.

The comments came on a
day global crude prices eased
on hopes of a US-Iran peace
deal, and after Indian Oil
Corp. Ltd, Bharat Petroleum
Corp. Ltd and Hindustan
Petroleum Corp. Litd raised
petrol and diesel prices for the
fourth time in 11 days, taking
cumulative increases fto
around 7.5 per litre.

With Monday’s hike of
32.61 per litre, petrol prices
crossed the 100-per-litre
mark in the national capital to
retail at 102.12 per litre in
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Petrol prices have crossed the
T100-per-litre mark in Delhi. are

Delhi, according todatafrom
Indian Oil Corp.

Defending the move to hike
prices, Sujata Sharma, joint
secretary, ministry of petro-
leum and natural gas, saidina
media briefing that India’s
price increases have been
much lower compared to
other countries. Globally, pet-
rol prices have increased 22%
and high-speed diesel, 27%,
compared to 7.7% and 8.6%,
respectively, in India, she

said.

Sharma pointed out that
crude, which was sold at
$60-70 per barrel before the
crisis, has at times crossed
$120 per barrel. “If you look at
Saudi Contract Price — at
which we procure LPG—it has
also almost doubled from
$385 to $780 per tonne.”

The price hikes come at a
time when wholesale price
inflation (WPI) hit a
42-month high of 8.3% in
April, while retail inflation
touched a 13-month high of
3‘148(/”0

Sharma further noted that
the government in March
reduced excise duty on the
sale of petrol and diesel by 310
per litre, taking a monthly hit
of14,000 crore to its exche-
quer.

Separately, Union finance
minister Nirmala Sitharaman
on Monday said the govern-
ment is sacrificing 1 trillion
of revenue by cutting excise

TURN TOPAGE 4
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Fuel prices raised again;
OMCs’ daily losses decline

FROM PAGE 1

duties on diesel and petrol.

“The West Asia crisisis not
only adiplomatic or geopoli-
ticalissue. For businesses and
common people, it can mean
higher fuel cost, delaved
cargo, costlier shipping,
shortage of inputs, pressure
on working capital and uncer-
tainty in export orders,”
Sitharaman said while speak-
ingat the 27th foundation day
event of Sidbi.

On whether record profits
posted by the OMCs in the
previous fiscal could help
shield consumers and absorb
losses, Sharma said: “What-
ever they earned in the last
year, that willget wiped out in
just one quarter at the current
rate of losses. It is not that
they are profiteering.”

The three OMCs cumula-
tively recorded standalone
profits of177,280.65 crorein

With Monday’s hike of ¥2.61per litre, petrol prices rose to retail at

10212 per litre in the national capital. Tl

pricesof $120-125 abarrel and
considering past 10-yearaver-
age crack spreads of auto
fuels, oil marketing compa-
nies are incurring a loss of
about 3700-800 crore daily
on the sale of auto fuels and
domestic LPG, even after fac-
toring in the fuel price hikes,
Vasisht said.

FY26, represent- Brent crude
ing a 130% Sujata Sharma prices, however,
increase over the said that fell below $100
previousyear. India’s price per barrel after

Prashant increases have about a month,
Vasisht, senior been much lower amid hopes of a
vice president d peace deal
and co-group COSRPARS t.o between Iran and

other countries

head, corporate
ratings, lera Ltd,
said: “Despite the
latest hike in retail prices of
auto fuels, the under-recover-
ies of oil marketing compa-
nies remain stubbornly high
due to increasing losses in
domestic LPG sales, and high
premium to the crude
marker.”

Icraestimates thatatcrude

the US, and an
eventual easing
of energy supply
disruptions.

Around 6.15 PM India time,
the July contract of Brent on
the Intercontinental
Exchange was trading at
$97.69, lower by 5.68%, while
the July contract of West
Texas Intermediate (WTI) on
the NYMEX fell 5.6%to $91.16

per barrel.

A prospective peace deal, if
it results in the reopening of
the Strait of Hormuz, could
ease energy supplies from
West Asia. However, recovery
of damaged energy infra-
structure in the region is
expected to take time. The
Strait of Hormuz remains a
critical route for nearly 20%
ofglobal oiland gas trade.

A White House post quot-
ing US President Donald
Trump said on Sunday: “The
negotiations are proceeding
inan orderly and constructive
manner, and I have informed
my representatives not to
rushintoadeal in that time is
onourside... Both sides must
take theirtime and get it right.
There can be no mistakes!”

Earlier, Trump had said an
agreement had been largely
negotiated, subject to finali-
zation between the US, Iran
and several other countries,
including major partners in
West Asia and Pakistan,
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Letprices
adjust

State-run fuel retailers raised
prices of petrol and diesel for
the fourth time in less than a
fortnight on Monday. Thistakes
their cumulative post-oil-shock
increase in the price of each of
these two fuels toabout 7.5 per
litre. Despite the hikes, public
sectoroil marketing companies
are losing a little under 3600
crore per day on their sales,
according to Sujata Sharma,
joint secretary at the ministry of
petroleum. Sure, fuel retailers
made outsized profits last year,
whenprices weren’t cut despite
crude oil costing less globally,
but more money could now be
lostwithin a quarter, given this
year’sbills, the ministry added.
Fuel price hikes are a hot-but-
ton issue in Indian politics, as
they don’t just stoke inflation,
butare widely seen as a public-
policy decision more than a
market necessity or business
imperative. It would be betterto
snap this legacy link between
populism and economic policy.
State intervention in crisis time
can be justified in favour ofsta-
bility and the West Asiawar has
been an exceptional blow to the
economy. But oil usage needs
compression globally and bills
need tobe widely shared for fuel
prices to do their market job. A
bullet boldly needs to be bitten
on thisreform.
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ONGCropesin BParm
to up production across
western offshore fields

—
Our Bureau
MNew Delhi

State-run ONGC said it has
selected BP Exploration Ser-
vices India (BPXS), a wholly-
owned step-down subsidiary
of BP, as the technical ser-
vices provider (TSP) for the

entire western offshore
fields, excluding Mumbai
High (MH).

The TSP will review the
field performance and
identify improvements in
reservoir, facilities and wells
to enhance production from
western offshore fields, the
country’s largest exploration
and production (E&P) firm
said. “The TSP has indicated
a substantial potential in-
crease of around 10.8 per
cent in crude oil (from
baseline production of 46.25
million tonnes (mt) to 51.26
mt) and around 31.5 per cent
increase in gas production
(from 82.68 billion cubic
meters to 108.69 BCM) for

the 10-year contract period,”
ONGC added.

In terms of O+OEG (oil +
oil equivalent of gas), the in-
crease works out to around
24.1 per cent (from 128.93
million tonnes of oil equival-
ent (MTOE) to 159.96
MTOE).

FIXED FEE

The increase is expected to
be visible from FY27 with
full scale visibility expected
from FY30.

The TSP will receive a
fixed fee for the first two
years, followed by a service
fee based on a percentage
share of the revenue from
net incremental hydrocar-
bon production, after recov-
ering incremental costs.

“With this, ONGC aims to
realise the enhanced poten-
tial of the entire western off-
shore fields,” the Maharatna
company said.

Mumbai Offshore Basin is
ONGC’s most prolific hy-
drocarbon-producing basin.
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Fuel prices increase
I7.5 after fourth hike

Fuel on fire

After nearly three months of

stable fuel prices following the b

Iran war, Monday’s hike came
after a 33-per-litre increase on
May 15 and two subseguent
hikes of 20 paise each

Delhi Petrol Diesel
May 15 W17 90,67
May 19 98.64 391.58
May 23 199.51 392.49
May 25 | ¥102.12 | ¥95.20

Voicing out: DYFI members
protest against the hike in
Chennai, B, VELANKANMI RAJ

Saptaparno Ghosh
NEW DELHI

In the fourth hike in 10
days, prices of petrol and
diesel were increased by
32.7 to T2.8 per litre for all
variants on Monday. With
the latest increase, retail
fuel prices are up by about
7.5 per litre since May 15.
The price of petrol in
Delhi breached the 100-
mark — a level last scaled in
May 2022 in the early days
of the Russia-Ukraine con-
flict. Petrol became expen-
sive by ¥2.61 a litre on Mon-
day, being sold at ¥102.12,

while price of diesel rose
$2.71 per litre to ¥95.20.

Briefing reporters about
the situation in West Asia,
Sujata Sharma, Joint Secre-
tary at the Union Petro-
leum Ministry, said India’s
oil-marketing companies
(OMCs) incurred losses of
“slightly less than I600
crore per day” from the
sale of LPG, petrol, and
diesel combined following
the latest hike.

CONTINUED ON
» PAGE 10

‘DAILY ROBBERY’
» PAGE 11
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Fuel prices increase X7.5
in 10 days after 4th hike

Union Finance Minister Nirmala Sitharaman had
informed that the Centre is estimated to take a re-
vemue hit of more than ¥1 lakh crore in 2026 hav-
ing reduced the Central excise duty on fuels by
10 per litre late-March to control retail prices.

Price of petrol rose the highest in Kolkata and
that of diesel in Mumbai. In Kolkata, petrol was
dearer by ¥2.87 per litre, available for ¥113.51 at the
pump. The price of diesel in Kolkata jumped by
¥2.80 per litre to ¥99.82. The price of petrol in
Mumbai rose ¥2.72 a litre to ¥111.21 while that of
diesel increased by ¥2.81to ¥97.83. In Chennai, pe-
trol price was up by ¥2.46 per litre to ¥T107.77,
while that of diesel jumped ¥2.57 per litre to
$99.55. India’s OMCs withheld the pressure of
high crude oil prices in the backdrop of the con-
flict in West Asia for about three months before
passing it on from May 15 onwards.
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Fuel prices hiked for fourth time in two weeks

SHUBHANGI MATHUR
New Delhi, 25 May

Oil marketing companies (OMCs) on
Monday raised petrol and diesel prices
by %2.61 a litre and 2.71 per litre,
respectively, announcing such a
measure for the fourth time in less
than two weeks to pare losses from
soaring crude prices.

With the latest revision, non-
branded petrol in Delhi breached the
100-a-litre mark to cost ¥102.12 a litre.
Diesel costs ¥95.20 a litre. Petrol prices
haveincreased byX7.38alitreanddiesel
by 752 since May 15.

In May, the state-owned companies
hiked fuel prices for the first time in four
years as they were making an under-
recovery of 1,000 crore per day on the
sale of petrol, diesel, and LPGcylinders.

OMCs have in the past nine days
raised fuel prices piecemeal:¥3alitreon
May 15and by 90 paise a litreon May 19.
Petrol and diesel prices were hiked
again by 87 paise a litre and 91 paise a
litre, respectively, on May 23.

The companies are under financial
stress from selling fuel at comparatively
lower prices, even as crude oil hovers
above $100 abarrel sincethe beginning
of the West Asia crisis, as compared to
around $80abarrel priortotheconflict.

Following the latest price hike,
OMCs’under-recovery on sale of petrol,
diesel, and liquefied petroleum gas
(LPG) cylinders has come down to less
than I600 crore a day, said Sujata
Sharma, joint secretary at Ministry of
Petroleum and Natural Gas (MoPNG).
This compares with under-recovery of
1,000 croreaday before the price hikes.

GOVT HAS AMENDED LPG
RULES SO THAT CONSUMERS
SWITCHING TO PNG CAN GET
TRANSFER VOUCHERS FOR
RESTORATION OF CONNECTIONS

“The crude which was available at
$60-$70 a barrel pre-conflict has seen
fluctuations ashigh as$120a barrel and
is currently hovering at around $106 a
barrel. Price of Saudi contractprice (CP),
the price at which we buy LPG, has
doubled to$780 pertonne from $385 per
tonne,” said Sharma.

Experts believe that the possibility
of another fuel price hike could not be
ruledoutas OMCs arestill incurringsig-
nificant losses. Sharma said India has
increased prices for motor spirit (MS) or
petrol by 7.7 per cent and high-speed

diesel by 8.6 per cent, respectively, com-
paredtohikesintherange of22 percent
for MSand 27 per cent for HSD globally.
“Will this be the last hike or could
there be more coming? One cannot tell
now as presently the global price of
crudehascomelowerthan$100/barrel.
But this can change depending on the
possible agreements reached between
USA and Iran,” said Madan Sabnavis,
chiefeconomistat BankofBaroda.
The four fuel price hikes could
cumulatively add about 35 basis points
(bps) toinflation, with the effect spread
across May and June, said Gaura Sen
Gupta, chief economist at IDFC First
Bank, adding that the maximum effect
on inflation would likely be seen from
June onwards. Gupta added that the
May CPI print could cross 4 per cent if
there are second-round effects, while

June inflation could track close to 4.5
per cent. The fuel hikes could have a
direct impactof around 35to 40 bpson
the CPI saidSabnavis. Henoted thatthe
direct effect would show up first, while
the full transmission would depend on
how transportation costs filter through.
“Sowecan say thedirectimpactwill
bearound 35to 40 bpsand maybe 60 to
8obpsincaseoffull transmissionin the
secondary and tertiary segments also,”
headded. Meanwhile, the government
on Monday amended the Liquefied
Petroleum Gas (Regulation of Supply
and Distribution) rules to allow con-
sumerssurrendering their LPG connec-
tions for piped natural gas (PNG)
connectionstoobtain transfer vouchers
for future restoration of LPG connec-
tionsin non-PNG areas.
(With inputs from Himanshi Bhardwaj)
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Indian refiners turn to
[.atAm, African oil

REUTERS
New Delhi, 25 May

Indian refiners turned to
imports from Latin America
and Africa after supplies from
West Asia were disrupted as
the Israeli-US war on Iran
restricted shipping inthe Strait
of Hormuz, data provided by
trade sources show.

In April and May, Indian
refiners raised imports from
Venezuela, Brazil, Angola and
Nigeria to make up the short-
fall, as well as continuing to
buy Russian oil, preliminary
data from Kpler show.

Last month, India skipped
purchases from Iraq as

exports were halted, while it
received Iranian oil after a
gap of sevenyearsfollowinga
temporary waiver granted by
the US to help stabilise global
oil prices.

New Delhi reduced
imports from Russia by about
29.4 percent from Marchto1.6
million barrels per day as
Nayara Energy shut its
400,000-bpd (barrels perday)
refinery for maintenance, the
data showed.

However, in May, India is
due to get about 1.9 million
bpd of Russian oil and about
41,000 bpd of Iraqi oil,
preliminary data from
Kpler showed.
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Four hikes in 11 days:
Petrol, diesel prices now
up by over Rs 7/litre

OMClosses down,
butstill about
Rs 600 cr/day

Sukalp Sharma
New Delht, May 25

AFTER HOLDING retall fuel
prices for over two-and-a-half
months amid the surge In glo-
bal rates due to the West Asla
crisls, public sector oll market-
Ing companies (OMCs) have
hiked the prices of petrol and
dlesel by over Rs 7 per litre In
less than two weeks.

‘While seemingly steep, the
cumulative priceincreaseso far

*RISING PRICES
Retailprice | Pricehike
Flitre) (Z/litre)
‘F\etrolfDiﬁel Petrol | Diesel
May . | | |
2% 10212| 95.2 | 261 | 21

;’*;V 9951|9249 087  0.91

:“:;V 98.64| 9158 | 087 | 0.91
May ‘o777|0067 3 | 3

15
Petroleum Planring & Analysis Cell, Delhi prices

— done through four hikes —
has been the lowest among
»CONTINUEDON PAGE2
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Petrol, diesel now up by over Rs 7 per litre

major economies globally and
pump prices in Indla are still
among the lowest In the world,
except for countriesthat heavily
subslidise fuel prices, according
to Industry sources.

Prior to these price In-
creases, the OMCs were Incur-
ring cumulativedaltly under-re-
coverles of about Rs 1,000 crore
on petrol, diesel and llquefled
petroleum gas (LPG) sold to

| households. Although do-

mestic LPG prices have not
been hiked since early March,
theIncrease In petrol and diesel
prices hasreduced the lossesto
under Rs600 crore per day now,

| Petroleum Ministry Joint Sec-

retary Sujata Sharmasald Mon-
day. She didn’t comment on
how much fuel prices could be
Increased going forward.

In the latest revision, the
price of petrol was hiked by Rs
2.61 to Rs 102.12 per litre In
Delhl, while dlesel price went
upbyRs2.71toRs95.20 per litre,
with corresponding changes in
other parts of the country.

Fuel pricesvary across Indla
duetodifferencesinstate-level
levies. Since May 15, when the
flrst fuel price hike In over four
years was announced, petrol
price has gone up by Rs7.35 per
litre, whiledlesel Isup by RS 7.53
per litre in Delhl, an Increase of
7.7% and 8.6%, respectively.

According to Industry
sources and analysts, thequan-
tum of price hikeseffected so far
will ease the pressure on the
OMCs —Indian Oll, Bharat Pe-
troleum and Hindustan Petro-
leum — although they are still
retalling petroland dlesel below
the market price. More cali-

brated and staggered price
hikes cannot be ruled out yet.

Prashant Vasisht, senlor vice
president and co-group head,
corporate ratings, ICRA, sald
the OMCs’ losses desplte the
four rounds of hikes remaln
“unsustainable”. “The under-
recoverles of oll marketing
companles remain stubbornly
high duetoincreasinglosses in
domestic LPG sales, and high
premium to the crude marker.
ICRA estimates that at crude
price of $120-125/barrel and
consldering past 10-year aver-
age crack spreads of auto fuels,
ofl marketing companies are In-
curring a loss of about Rs 700-
800 crore dally on the sale of
auto fuels and domestic LPG,
even after factoring the fuel
price hike. This high level of
under-recoverles Is unsustain-
able,” hesald.

Global crude oll prices have
surged by over 50% due to the
‘West Asla war, which broke out
on February 28, and the conse-
quent closure of the Strait of
Hormuz. But Inabld toinsulate
domestic consumers, the gov-
ernment-owned OMCs hadn’t
passed on the higher rates for
retall petrol and diesel until
May 15. In fact, the prices of the
two auto fuels had not been In-
creased for fouryears; they were
reduced onceduring the pertod
-- before the 2024 Lok Sabha
polls.

Discusslons on an Increase
1n petrol and diesel prices had
gathered pace within the gov-
ernment, withaconsensus that
1t was necessary. The key con-
slderatlons werethe timingand
the quantum: whether to an-

nounceasteep hikelnone goor
adopt astaggered approach, ac-
cording toa top government of-
flclal. Evidently, astaggered ap-
proach was chosen.

A one-shot steep price In-
crease wouldn't have been
politically palatable, and would
have had a shock factortoit, In-
dustry sources said. Calibrated
price hikes give thegovernment
the opportunity to pass on the
higher prices to consumers
gradually, while keepIng a tab
on the public reaction and the
Inflationary Impact on an on-
golngbasis, Instead of the Infla-
tlonary shock and backlash that
asteep hike may lead to.

According to Industry
sources, fuel prices in Indlacon-
tinuetobe amongthe lowestin
theworld, with every majorde-
veloped economy retalling pet-
rol at prices translating to over
Rs 150 per litre In rupee terms.
The average for the European
Union countries Is Rs 179 per
litreof petrol and Rs 184 per litre
of dlesel. Most of Indla’s nelgh-
bourlng countrles are also sell-
Ing fuels at higher prices, with
petrol retalling at over Rs135per
litre In Pakistan, Myanmar,
Nepaland Srl Lanka, and diesel
atRs1250rmore. Asperthelres-
timatlon, the global welghted
average of Increases amld the
‘West Asla crisls 1s 22.4% for pet-
rol and 27% for dlesel.

“Indla, therefore, prices pet-
rol and dlesel at or below most
of the developing world and at
roughly half the European
pump, while still ralsing
(prices) less than any non-sub-
sldising peer through the pres-
ent disruption. Every other

major Importing economy has
passed on the cost to Its con-
sumers...Indla has not. The In-
dlan revision of just overRs 7 a
litre... 1s the smallest material
upward movement of any
major economy outside the di-
rectly subsidising Gulf pro-
ducers,” sald a source.

TheIndlan crude oll basket,
which averaged $70 per barrel
last year, averaged over $114 In
Aprll; In May, It has averaged at
about $108 per barrel so far. Re-
finers are Incurring high addi-
tlonal costs due to emergency
sourcing from the spot market
and surging shippingand Insur-
ance rates. O1l iImports In 2025-
26 stood at about $135 billion. If
ofl prices sustain at $100 In the
current flscal and import vol-
umes don't fall, the oll Import
blll could be upwards of $200
billion for the year.

Thecrisis has put the OMCs
under severe financlal stress.
On May 12, Petroleum Minister
Hardeep Singh Purl had sald
that the combined losses of the
three reflners-cum-fuel re-
tallers were projected at Rs 1
lakh crore In the April-June
quarter If prices stayed where
they were, enough to wipe out
thelr collective profits for the
entlre 202526 (FY26).

Before hiking retall fuel
prices, the government had
slashed exclseduty by Rs 10 per
litre on petrol and diesel late
March to blunt the Impact of
highinternational priceson the
OMCs, but the retallers con-
tinue to bleed. The exclse duty
cut has resulted in the govern-
ment foregolng revenue of
about Rs 14,000 crore amonth.
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Hormuz fears open new energy lane between India, Canada

High Commissioner to India, the bilateral relationship was still

@ When Chris Cooter arrived in New Delhi last August as Canada’s

emerging from a diplomatic trough marked by expulsions,
suspended trade talks, and frozen consular services. In an interview with
Peerzada Abrar, he discusses energy infrastructure timelines, the durability
of the uranium deal, pension fund flows, and emerging cooperation in
artificial intelligence and space. Edited excerpts:

Canadian Prime Minister Mark
Carney’s March 2026 visit pro-
duced a 62-paragraph joint state-
ment, a $2.6 billion uranium deal,
and Comprehensive Economic
Partnership Agreement (Cepa)
Terms of Reference. What does the
relationship feel like now com-
pared with when you arrived last
August? And is there arisk this
momentum is too dependent on
prime ministerial visits?
B Ithinkit’s possible that there are
no two countries with so much
potential and so little fulfilled
between them as Canada and India.
We've turned the dial 180 degrees.
But we’re not resetting the relation-
ship —we're building a new one.
Carney hassaid we are going to
diversify our partnerships because of
uncertainty with the US —uncer-

tainty over trade and across the board.

It happens that the push created by
difficulties with the US aligns quite
well with the pull of India. If you look
atenergy, you mentioned the $2.6 bil-
lion uranium deal. We are the second-
or third-largest producer of uranium.
India wants to go from 8 gigawatt

of nuclear-generated clean energy to
100. We have the uranium and the
technology to support that. We also
have enormous oil reserves. We have
the fourth-largest oil reserves in the
world, rank fifth in liquefied natural
gas (LNG), and fifth in liquefied
petroleum gas (LPG). Yet we've sold
India practically nothing. We have
had almost noengagement with
Indiain those sectors.

We are building infrastructure on
Canada’s west coast that will allow us
to shift from selling primarily tothe
US toalso supplying Asia, and India
in particular. That aligns well not
only with India’s growing energy
demand, but also with the fallout
from the Gulf conflict. No country
wants to be overly dependent on a
single market or supplier.

We are also planning to spend an
extra $500 billion on defence
between now and 2035. We need a
partner like India for cooperation,
procurement, and joint ventures.

Five per centof Canada’s popula-
tion tracesits origins to India. We
have 400,000 Indian studentsin
Canada — morethanall of Europe,

the UK, and Australia combined, and
more than in the US. This relationship
is not dependent solely on the Prime
Minister or a joint statement. There is
strong interest on both sides in build-
ingsomething much deeper and
broader than we have ever had before.

The escalating West Asia conflict
has revived fears around the Strait
of Hormuz. With west coast infra-
structure coming online, what spe-
cific volumes and timelines can
Canadarealistically offer India?
m Wealready havea pipeline to the
west coast. Onceitisexpanded slightly
over the next few months, itwillbe
able todeliver about 1 million barrels a
day. Canada produces about 6 million
barrelsaday. India, by the way,
imports about 6 million barrelsa day.
Ifyou look at LNG, Canadaonly
recently began exports from Prince
Rupert. We are looking at reaching 50

million tonnes (mt) a year by 2030,
with expectations that capacity could
eventually rise toas much as 100 mta
year. India currently imports about
50 mtannually. Conceivably,
dependingon economic viability, a
substantial portion could come from
Canada. At the very least, India
would gain a secure supply option.
Right now, many investors are
holding back because of uncertainty
surrounding the Gulf conflictand the
global trade system. We are trying to
insulate our relationshipwith India
from those risks by providing a reliable
source of supply. One thingwe would
like from Indiais greater investmentin
Canada —including in supply chains,
infrastructure, and mining.

With Cepa Round 2 having con-
cluded in New Delhi, and Round 3
scheduled in Ottawa in July, India’s
dairy sector, services sensitivities,
and Canada’s supply-managed
agricultural sectors have derailed
previous attempts. Are those land-
mines still in the room?

® My reading of the second round of
negotiations is that they were quite
positive. Nothing stands out as some-
thing we cannot resolve.

The two Prime Ministers com-
mitted tocompleting the agreement
in 2026 in theirjoint statement. In
fact, they reiterated that commit-
ment twice, including on the side-
lines of the G20 in November. We

need tosend asignal that both coun-
tries are open to greater trade, invest-
ment, and mobility. I am quite
confident both on the technical side
and in terms of the broader political
framing that things are moving well.

The CAD $2.6 billion Cameco—
Department of Atomic Energy
agreementcovers 22 million
pounds of uranium between 2027
and 2035. But the 1974 Pokhran test
led Canadato suspend nuclear
cooperation for decades. How con-
fident are you that this agreement
isdurable? And beyond fuel supply,
is Canada interested in helping
build nuclear capacity in India —
including small modular reactors?
B We havealonghistory. Ithink we
are pastthat phase. We now have a
government led by a Prime Minister
whoishighly pragmatic. India hasthe
technology and a rapidly growing
need for clean energy, which nuclear
power can provide. Canada will soon
have theworld’s first operational small
modular reactor, but we also possess
several other advanced nuclear tech-
nologies. We have anentire ecosystem
of highly skilled and experienced
nuclear technology companies.

Wealso have a bilateral agreement
in place dating back to 2015. What we
now need to focus on are the specifics.
Beyond fuel supply, what exactly can
we do together on technology?But I
would say the door is open.
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SURGE IN FUELDEMAND IN SOME POCKETS LEADING TO DRY-OUT-LIKE SITUATIONS

Govtdials states to watch supply
at OMC pumps, check hoarding

‘Constraints in certain pockets are
largely due to timely last-mile supply
issues amid surging demand’

Sukalp Sharma
New Delhi, May 25

THE CENTRE has held dlis-
cusslons with all states and
union territories (UTs) amid In-
stances of panic buying of pet-
rol and diesel and reports of lo-
callsed supply constralnts at
public sector oll marketing
companles’ (OMCs) retail out-
lets In some pockets, a senlor
petroleum minlstry officlal
sald on Monday.

In view of the situation,
state governments and UT ad-
ministrations have been asked
toclosely monitor thesltuation
on a regular basis as well as
check any hoarding or mis-
management of fuel stocks, ac-
cording to Petroleum Ministry
Jolnt Secretary Sujata Sharma.

“AWC (video conference) has
been done with all states and
union terrltorles on the Issue.
Discusslons have been held and
state governments and union
territorles have been requested
to monitor the situation. At the
level of the OMCs as well as the
(petroleum) ministry, all retail

outletsand the fuel supplysitu-
atlon are belng monitored
closelysothat ifthereareany in-
termittent dry-outs anywhere,
they can be addressed Immedi-
ately by quickly replenishing
petrol and diesel stocks at retall
outlets,” Sharma told reporters.

“If there Is any hoarding or
mismanagement in any part of
thecountry, we would needthe
state government’s support to
deal with that. This was also
one of the specific points raised
IntheVC,” Sharmasaid, adding
that overall, there are adequate
stocks of petrol and dlesel inthe
country and the constraints
belng seen in certaln pockets
are largely due to timely last-
mile supply i1ssues amld sur-
ging demand. Fuel demand,
particularly that of diesel, Is
seelngajump In certaln pockets
as a large number of bulk fuel
consumers have shifted to
OMCs’ retall outlets due to a
wide price gap between retall
prices—still below market rates
— and the market-linked bulk
prices, as per the Centre.

While retail pumps usually

*OMCs’RETAILNETWORK UNDER PRESSURE

FUEL DEMAND, particularly of
diesel, isseeing ajump in certain
pockets as alarge number of bulk
fuelconsumers have shifted to
public sector OMCs'retail outlets

THE MOVE isdriven bya
wide price gap between retail
prices — which are still below
marketrates— and the
market-linked bulk prices

WITH CERTAIN private sector
fuelretailers selling at higher
prices than the OMCs, the latteris

seeing additional pressure inits
retail network as consumers are
preferring to buy from them

sell fuel to two-wheelers and
cars, bulk and commerclal
buyers like state road transport
corporation buses, truckers,
and dlesel-powered telecom
towers are supposed to get
thelrs from designated points.
On top of that, certain pri-
vate sector fuel retallers are re-
talling at higher prices than the
OMCs, leading to additional
pressure on the latter’s network
as consumers are preferring to
buy from them. Higher fuel de-
mand due to the crop harvest-
ing season has also led to addl-
tlonal demand pressure. While
fuel production and supply at

the national level is stable and
adequate, these factors are lead-
ing to reglonal imbalances and
last-mile logistical challenges
for the OMCs to maintain 24x7
supplles, particularly In tler-II
and tler-II citles, and rural and
remote areas, sald industry
executives. Consequently, the
OMCs’ retall outlets In some
areas are running out of fuel
stocks fasterthanusual, leading
todry-out-like situations.
Industry sources sald the
problem getsamplified whena
supply constraint at one retail
outlet leads to rumours ofshort-
age In the area, and consumers

start panic-buylng from other
outlets as well. The Centre sald
panic buying is belng observed
In parts of Gujarat, Maharash-
tra, and Uttar Pradesh. Thevis-
Ible migration of alarge number
of bulk consumers to OMCS’ re-
tail statlons, combined with
higher agricultural season fuel
demand, has led to a demand
growth of 20% to 30% In some
locallsed areas. The pricediffer-
ence between dlesel for bulk
sales and that avallable at petrol
pumps Is about Rs40 per litre.
“A retall outlet usually has
two-three days of stock, but
(what) If they suddenly see 20-
30% Increase In demand... It s
not that the depots and ter-
minals that supply to retall out-
lets don’t have sufficlent stocks.
Last mile loglstics sometimes
givea bitofa difficulty. To man-
agethat, the entlre fuel retall net-
work Is being monitored daily
and efforts are belng madetore-
plenish stocks In the minimum
amount of time,” Sharma sald.
Amid the global ol and fuel
pricesurgedue to the West Asla
crisis, only a part of the higher
pricehasbeen passed on forthe
retall petrol and dlesel sales In
India by the OMCs. The hikes
have been much higher in the
bulk and Industrial segments.
FULLREPORTON
WWW.INDIANEXPRESS.COM
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Time to stop slipping on oil

Renewable energy can make India resilient to oil shocks

ILLUSTRATION: BINAY SINHA

T N NINAN

The whole world, India included, will have breathed
easier following the announcement that the United
States and Iran have come close to an initial agree-
ment. Hopefully, thatshould extend the ceasefireand
reopen the Strait of Hormuz for shipping. No details
are available at the time of writing, and one cannot be
certain that there won't be more blips on the way to a
deal — or deals, since a preliminary one is likely to
need follow-up agreements with difficult details. So
the release of tension is probably accompanied by
people also holding their breath!

Sunday’s announcement should help lower the
prices of oil, gas and other critical commodities like
urea. Buteven if a deal is actually reached, it will take
months for the situation to return to the pre-war
normal. Still, the world economy will have avoided the
sharp slowdown that seemed areal prospect last week.
India, hugely dependent on imports of both oil and
gas, as well as urea and other commodities produced
in the Gulf area, will be particularly relieved.

The country has had a crisis-prone history associ-
ated with oil price shocks, one that is worth a brief
recount in order tounderline the need toavoid repeat-
ing that history. For, every oil price spurt so far hasled
toan economic crisis that, in turn, has provoked politi-
cal change. This was true of the first oil shock of 1973,
which quadrupled oil prices almost overnight, from$3
per barrel to$12. Inflation soared to30 per cent, and the
Opposition was able to force Indira Gandhi on to the
back foot. The chain of events led to India’s only
experience with dictatorial “Emergency” rule.

The second oil shock, in 1979, saw oil prices double

t0$23.50 per barrel, with prices in the spot market sur-
gingto$40. India’s shell-shocked economy shrank by
anunprecedented 5per cent. The government fell, and
Indira Gandhi returned to power. The third oil shock
of 1990, caused by Saddam Hussein’s invasion of
Kuwait, was less severe and lasted barely six months,
yet it provoked a foreign exchange crisis. That trig-
gered a positive outcome: Widespread economic
reforms by (you guessed it) a new government.

Finally, the oil shock of 2012 saw oil prices reach
$125 per barrel and stay above $100till 2014. That led to
asurging current account deficit, and the rupee get-
ting famously grouped with the “Fragile Five”. That
more or less sank an already embattled Manmohan
Singh government, and (along with other factors)
helped bring Narendra Modi to power. His govern-
mentbegan onalucky note. Oil prices halved to $50 by
2015, and fell further to an average of $44 per barrel in
2016. Thatboosted economic growth to over 8 per cent
foracouple of years.

It isthis historical vulnerability to oil shocks that
caused the US-Iran war to provoke worries among
Indian consumersand policymakers, notjustabout oil
prices (up 50 per cent and more) but also about the
assured supply of gasand urea. The grim prospect was
of higher inflation, lower growth, a higher current
account deficit, and a bigger fiscal deficit. Those four
horsemen may still show up, but it won’t be the crisis
that some had feared.

Theaverted crisisshould provoke thoughtaboutthe
steps required to insulate the economy from external
shocks. Past attempts have focused on finding domestic
oil and gas, with very modest results; import depend-
ency hasincreased to 90 per cent for oiland about50 per

cent for gas. Now, for the first time in our history, solar
and wind energy offer an alternative solution, notjust
because of their enormous generation potential, but
alsobecause they are now competitivewhencompared
to new coal-based power plants. Indeed, solar energy
may be competitive even after considering storage
costs, thereby reducing the need for back-up power.

Renewable energy generation has already grown
by leaps and bounds, and now accounts for about a
quarter of electricity generation. The ambitious target
is to raise that share to 50 per cent by 2030. Even that
should be only a mid-term goal, for non-fossil-based
electrification has the potential to grow even further.

In broad terms, India should aim to become an
electro-state. The railways have already electrified vir-
tually all their traction. But the electrification of road
transport (though competitive, compared to petrol
and diesel) has made slow progresscomparedtoother
countries, with relatively few public charging stations
installed. Domestic cooking should be electrified too,
reversing the push for gas-based cooking. Many indus-
trial processes that currently rely on hydrocarbons
could also switch toelectricity, as China hasdone on a
massive scale. The need for oil and gas will not disap-
pear, but the dependence can be reduced enough to
make the economy resilient to West Asian tremors.

Such adrive is likely to have much greater poten-
tial, and meet with greater success, than the govern-
ment’s renewed stress on coal. For instance,
coal-based fertiliser plants have been tried in the past,
didn’tdowell and had to be shutdown. And coal gasi-
fication, another policy thrust, will require massive
quantities of water at a time when the country is
already water-stressed.

Arenewable energy drive will haveacritical impact
on India’s external balances. The country’s large and
growing deficit in trade in goods (a massive 8 per cent
ofgross domestic product or GDPin2025-26) hasbeen
covered for the most part by the surpluson trade inser-
vices (5 per cent of GDP). The composite trade deficit
of3 percentof GDPisalmost entirely on account of oil
and gas, and would more or less disappear if their
imports could be sharply reduced.

The countrywould then belessdependent on capi-
tal inflows, which so far have been a reliable feature
and helped to double foreign exchange reserves over
the past decade to a peak of some $730 billion. But for-
eign portfolio investors, once enthusiastic about the
Indian stock market, have pulled out as much as $45
billion in the last 18 months, while net foreign direct
investment has shrunk dramatically. The rupee
reflects this external weakness, even as the Reserve
Bank’s foreign exchange reserves have fallen by $40
billion to $688 billion. The currency weakness has
further affected India’s appeal to foreign investors.
India needs to be made a more attractive destination.
A more hydrocarbon-proof economy will take the
country abig step closer to that goal.

The author is former editor and chairman of
Business Standard
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SCaccepts RILs
fresh request to
settle gas row
with Centre

New Delhi: SC on Monday
accepted afreshrequestfrom
Reliance Industries Ltd,
which questioned govt’s $2.81
billion demand for alleged
pilferage of natural gas by
RIL from ONGC block in KG
Basin, to resolve the dispute
bilaterally with the Centre.

When the plea for concil-
iation was made by senior
advocate Kapil Sibal, attor-
ney general R Venkatara-
mani said a fresh request
was made on Monday morn-
ing by RIL and govt is will-
ingto considertherequest.

A bench of CJI Surya
Kant and Justices Joymalya
Bagchi and Vipul M Pancho-
1i, which had a week back de-
clined to adjourn the hear-
ing to July on senior advo-
cate Harish Salve’s request
on personal difficulty;
agreed to postpone the four-
day-long hearing to the third
week of July after the AG
said govt was not averse to
exploring the bilateral dis-
puteresolution process.

“We will be most happy if
the dispute is resolved
through conciliation. If you
come out with a settlement,
we will dispose of the ap-
peal,” it said. Last Wednes-
day, RIL made two attempts
to convince the CJl-led
bench to adjourn hearing on
the same grounds, but the
AG had preferred that hear-
ingon RIL’s appeal againsta
Delhi HC judgment be con-
cluded. The CJI-led bench
had said, “We will conclude
the hearing but will give you
breathing time to explore
conciliation with the Centre.
If you arrive at a settlement
... report it to us and we will
dispose of the appeal.” TN
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