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‘Coal gasification push a structural shift for CIL’

ALL FIRED UP. With adequate coal available, the company is geared up to meet summer demand: Chairman and Managing Director B Sairam

bl.interview

Mithun Dasgupta
Kolkata

Coal behemoth Coal India
Ltd (CIL), in pursuit of coal
gasification, is making a
structural shift from being
primarily a producer and
suppliertoa
coal-to-chemicals and
cleaner fuel integrated
energy producer, says its
Chairman and Managing
Director B Sairam.

He said the company
expects e-auction premiums
tabe between 40and 45 per
cent if the demand persists.
The high prices of imported
coal may contribute to
increased premium this
fiscal, he added.

Edited excerpts:

You emphasised that
increased coal
production and
improved quality
supplies are the
company’s core
functional areas in
meeting the energy
demand of the country.
What is Coal India’s
production and supply

We are strengthening
our coal evacuation
infra through first mile
connectivity projects
and a rail corridor

B SAIRAM

Chairman and Managing Director,
Coal India Ltd

i
]

target for this fiscal?
Yes, these twin commit-
ments remain firm in our
corporate ethos. After evalu-
ating the anticipated de-
mand from both the power
and non-power sectors, the
production target is pegged
at 815 million tonnes (mt),
while the supply target is set
at 850mt. Supply or offtake
lists high among our key pri-
orities followed by the pro-
duction.

Coal supplies are placed at
the top because we began
FY27 with around 130 mt of
coal stock at our pitheads,
which was 17 per cent of our
entire output of 768 mt in
FY26.

Liquidation of this invent-
ory is our major operational

focus. Our effort is to pro-
gressively moderate the in-
ventory levels towards more
optimal levels of around 10
per cent of the total produc-
tion, or around 70 mt.
Therefore, the emphasis is
now on more efficient syn-
chronisation between pro-
duction and evacuation. We
are consciously making ef-
forts to place fresh coal into
the market and move to-
wards a more demand-
aligned produce-and-sell ap-
proach, rather than pro-
longed stocking before sale.

With this change in
approach, would the
company need to
realign its mining
activity?

This approach does not en-
tail any change in our mining
operations. We will, to the
extend possible, sell fresh
coal in the market, so our ap-
proach of production will be
in consonance with the off-
take.
As per demand we will
roduce so that some
threshold levels of stock will
always be there. Because we
have to be ready to make
good of the pertinent de-
mand. Sometimes logistic
and mining disruptions oc-
cur in the supply chain. What
we are doing is we are liquid-
ating our stock in FY27 so
that we will maintain stock
to a certain threshold level to
keep some buffer.

What role will CIL play
to boost gasification to
channel domestic coal
into cleaner industrial
uses?
For the company, the gasific-
ation push represents a
structural shift from being
primarily a coal producer
and supplier to emerging asa
coal-to-chemicals and
cleaner fuel integrated en-
ergy producer.

The aim is to cut import
dependence on industrial

feedstock and natural gas. In
this, our company is syner-
gising its coal gasification ef-
forts with three major
CPSUs — BHEL, GAIL and
BPCL.

The centrepiece of this
push is a coal gasification-
based ammonium nitrate
project of 6.6 lakh tonnes per
annum capacity at Lakhan-
pur under our Odisha-based
subsidiary, Mahanadi
Coalfields. This project, at
around ¥25,000 crore, is be-
ing developed through
Bharat Coal Gasification and
Chemicals Ltd, which is a
joint venture between Coal
India and BHEL. Thisis CIL's
first commercial scale down-
stream  coal gasification
venture.

Alongside, CIL is pursuing
two coal-to-synthetic nat-
ural gas (SNG) projects, each
with 633 million normal cu-
bic metres per annum capa-
city, aimed at supplying
cleaner fuel to fertilizer units
and industrial consumers.

One is being planned in
Bardhaman, West Bengal,
through JV with GAIL under
Coal Gas India Ltd, at an es-
timated investment of
13,000 crore. The second
SNG facility is being planned

at Chandrapur in Maha-
rashtra with BPCL at a cap-
ital outlay of around ¥12,200
crore. When commissioned,
the three mega facilities
could anchor India’s coal-to-
chemicals ecosystem and re-
shape the country’s vast coal
reserves while supporting
energy security and indus-
trial growth.

The E-auction price of
coal increased 51 per
cent over the notified
prices in April.
However, the quantity
allocated through the
e-auction decreased
11.64 per cent on a
month-on-month basis.
What is the outlook
going forward?
Last financial year was an ab-
erration for coal demand.
Moderated summer temper-
atures and heavy rainfall
were the principal causes for
lukewarm demand. This led
to our e-auction premiums
settling down at 38 per cent.
With the onset of summer
demand, the power sector is
consuming increased
volumes of coal. So, going
forward in the current finan-
cial year, we expect the e-
auction premiums (add-ons

over notified price) to be
between 40 and 45 per cent if
the demand continues at the
similar trend.

Imported coal prices,
which are currently high,
hold a sway over our e-auc-
tion premiums. This may
contribute to increased
premiums this year if the im-
ported prices continue to
hold at higher levels. E-auc-
tion volumes and premiums
are driven by the market de-
mand dynamics, and we shall
offer adequate quantities
through the auction window.

What are the company’s
plans to meet the peak
summer season
demand?

Withadequate coal available,
the company is geared up to
meet the summer demand.
Coal stock at domestic coal-
based power plantsis around
48 mt. Coal inventories at
our pitheads are at around
113 mt.

Further, 50 mt of in-situ
coal within mines is ready for
extraction and supply if the
demand necessitates. We are
also strengthening our coal
evacuation infra through
first mile connectivity pro-
jectsand arail corridor.
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Oil firms
absorbing
3550 cr. daily
losses amid
disruptions

The Hindu Bureau
NEW DELHI

Public-sector oil-marketing
companies (OMCs) are ab-
sorbing losses of nearly
3550 crore from the sale of
diesel, petrol and LPG, by
not passing on the full im-
pact of rising international
crude prices to retail con-
sumers, the government
said on Wednesday.

The issue figured promi-
nently during the sixth
meeting of the Informal
Group of Ministers (IGoM)
on West Asia, chaired by
Defence Minister Rajnath
Singh at Kartavya Bha-
wan-2 in New Delhi.

The government said
OMCs were absorbing loss-
es to protect retail consum-
ers from the volatility in
global energy markets.

Further, authorities also
flagged concerns over in-
dustrial users allegedly di-
verting purchases to retail
outlets to take advantage of
the protected fuel prices.

Officials noted instances
of black marketing by
some dealers, prompting
intensified enforcement
measures by the Ministry,
oil companies and State
Governments.

Further, according to
the government, private
OMCs have observed an
approximately 38% decline
in sale of diesel in the on-
going month - from both
retail and bulk consumers
- owing to their higher
prices.

Thus, the demand has
shifted to public-sector
OMCs having comparative-
ly lower prices.
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Petrol pumps to set up infra
for blended fuel stack soon

State-run, private oil marketers told to work on E20, E22, E25, E30 fuel-dispensing systems

Dhirendra Kumar & Rituraj Baruah

NEW DELHI

uel stations may soon offer a

supermarket-style choice of

petrol, with multiple ethanol-

blended variants that custom-

ers can choose depending on
theirvehicle compatibility, two people
aware of the development said.

The government has advised state-
run Indian Oil Corp. Ltd, Bharat Petro-
leum Corp. Ltd and Hindustan Petro-
leum Corp. Ltd, as well as privately
ownedJio-bp Mobility, Nayara Energy
and Shell to begin work on dispensing
infrastructure for E20, E22, E25 and
E30fuels, the people cited above said on
the condition ofanonymity. Thiscomes
afterrecent Bureau of Indian Standards
norms for new ethanol blends, and the
Centre’s April plan to allow fully etha-
nol-powered vehicles.

Therollout willinvolve investment in
separate dispensing infrastructure, stor-
age systems, blending controls
and fuel quality monitoring
mechanisms, one of the
two people said. “Informa-
tion on ethanol-blended
petrolsold at fuel stations
will have to be displayed
clearly on dispensing
pumps so that consumers
can easily identify the fuel
theyare buying. Retail outlets will
have to label the different variants,” the
personadded.

Theinitiative, which expandsIndia”s
E20 blending mandate, comes amid

R1.7 tn

Savingsonfuel |
imports between |
Nov ‘14 and Feb'26 /

The rollout will involve investment in separate dispensing infrastructure, storage
systems, blending controls and fuel quality monitoring mechanisms. PTI

crude price volatility triggered by the
West Asiawar. The move comesasIndia
grapples with a crude supply squeeze,
especially dueto the closure of the Strait
of Hormuz, through which 20%
of the world’s oil supply

passes.

“It is also obvious that
the prices of different var-
iantsare likely to differ,”
thesecond person added.

Queries emailed to the

ministries of consumer

~—  affairsand petroleum, as well
asfuel retailers, went unanswered.
Outof India’s 100,000 fuel stations,
90,600 are run by state-run OMCs.
Pumps currently sell E20 fuel, while
industry bodies and biofuel makers have

sought movement beyond E20, citing
surplus ethanol and the need to reduce
oil import dependence.

C. K. Jain, presidentof Grain Ethanol
Manufacturers Association, said,
“Global markets like Brazil
have taught useful lessons
regarding how factors
such as consumer flexi-
bility and separate dis-
pensing systems have
facilitated countries in
adopting higher ethanol
blends. Retail outlets in India
shouldalso eventually offer mult-
ple ethanol blends, but it would be based
onregional demand, infrastructure, and
vehicle compatibility.”

The Centre has said blending has

87mt

Carbon emissions |
India has cutover
Nov ‘14to Feb ‘26 /

helped India save X1.7 trillion between
November 2014 and February 2026.
Over this period, India slashed carbon
emissions by 87 million tonnes (mt),
equivalentto plantingabout 350 million
trees. In the ethanol supply year
2024-25, India saved over 340,000
crore by substituting imported crude
with ethanol. India, the world's third-
largest oil consumer, imported $123.1
hillion worthoferude oilin FY 26, down
from $137 billionin FY25.

“TIt would not be a massive infrastruc-
ture change. The cost of tankages and
dispensersis borne by the oil (market-
ing) company,” said K.P. Murali, presi-
dentofthe Tamil Nadu Petroleum Deal-
ers’ Association, representing around
7,000 petrol pumps. Tankagesreferto
theunderground storage facility for fuel
at petrol pumps.

“Even now, theysell different variants
of petrol; so, similar demarcations are
there in the tankages which usually hold
around 15,000 litres. The company will

have to amend and renew their
PESO licence to bring the
changesin terms of tanka-
ges,” Murali said. PESO
stands for the Petroleum
and Explosives Safety

Organization under the

petroleum ministry, which
authorizeslicences for com-

" mercial undertakings involv-

ing petroleum, explosives, and
hazardous materials.
dhirendra.kumaralivemint.com
For anextendedversion of this story,go
fo livemint.com.
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Suresh Gopi chairs review of key BPCL projects and

multi-product pipeline project in western Tam

Rishi Ranjan Kala
New Delhi

Suresh Gopi, Minister of
State for Petroleum & Nat-
ural Gas (MoPNG), re-
viewed the progress of
Bharat Petroleum Corpora-
tion’s  (BPCL)  multi-
product pipeline project,
which will ensure better fuel
supply across western Tamil

Nadu and neighbouring
regions,
INFRA STATUS

The Minister on Tuesday
chaired a high-level meeting
in Coimbatore to review key
energy infrastructure pro-
jectsin Tamil Nadubeing ex-
ecuted by BPCL.

The review meeting in-
cluded the Irugur-Devan-

TAKING STOCK. Suresh Gopi, Minister of State for Petroleum
& Natural Gas, chaired a high-level meeting in Coimbatore to
review key energy infrastructure projects in Tamil Nadu

agonthi multi-product
pipeline project, which is be-
ing implemented at a revised
project cost of about ¥1,732
crore with 82.6 per cent
physical progress.

City gas distribution
(CGD) projects of BPCL for
the Erode and Nilgiris dis-
tricts, costing around %3,685
crore and recording a phys-
ical progress of around 44.6

per cent, were also reviewed
by Gopi.

The Irugur-Devanagonthi
project, with a design capa-
city of 3.5 million tonnes per
annum (mtpa), is an import-
ant project aimed at linking
Tamil Nadu and Karnataka
by laying a cross-country
multi-product pipeline of
around 355 km and estab-
lishing associated terminal

il Nadu

facilities. This will improve
the efficiency and reliability
of fuel supply across western
Tamil Nadu and neighbour-
ing regions by ensuring
faster, safer and environ-
mentally friendly transport-
ation of petroleum products.

The project will also
strengthen regional energy
infrastructure and improve
logistics  efficiency, while
creating significant jobs and
promoting long-term indus-
trial and economic growth in
the region.



Govt to act against
diversion of cheap
diesel to industries

—
Rishi Ranjan Kala
New Delhi

The government said on
Wednesday that it is tracking
the pattern where industrial
users are buying cheaper fuel
from retail outlets of PSU oil
marketing companies
(OMCs), which is earmarked
for retail consumers such as
common man and farmers.

To deal with the concern-
ing situation, the Oil Min-
istry, OMCs and State gov-
ernments have intensified
field enforcement measures,
and are engaging with in-
dustry associations to re-
mind members of the con-
duct expected.

The development comes
as reports emerged from Ma-
harashtra on Tuesday indic-
ating an unusual surge in fuel
sales, with diesel sales
skyrocketing by around 42
per cent and petrol by 21 per
cent over the daily average
across many districts.

The Informal GoM,
headed by Defence Minister
Rajnath Singh, on Wednes-
day took stock of the petrol,
diesel, LPG and natural gas
supply situation in the coun-
try and deliberated on the
pattern of bulk diesel users
unethically buying fuel ear-
marked for retail consumers.

RETAIL CONSUMPTION
During the IGoM meeting, it
was noted that PSU OMCs
refrained from passing the
full international price into
retail, absorbing around
%550 crore per day as losses
on sale of petrol, diesel and
LPG.

This cushion is intended
for retail consumption
alone; industrial and com-
mercial diesel tracks interna-
tional prices as a matter of
standing policy.

Separately, in a statement
the Oil Ministry assured that
there is no scarcity of any

petroleum product. There is,
in pockets, a pattern of arbit-
rage that is creating the ap-
pearance of one.

Under the direction of the
government, and as a delib-
erate act of consumer pro-
tection during the ongoing
West Asia disruption, the
OMCs have refrained from
passing through the full in-
ternational price into do-
mestic retail sales. This
cushion is intended for retail
consumers: households,
two-wheeler ~ commuters,
and farmers at the pump. Itis
not extended to industrial
procurement, where pricing
tracks international actuals
as a matter of standing
policy, it added.

Industrial consumers who
divert their purchases from
the industrial channel to the
retail pump capture this
cushion at the cost of the or-
dinary citizen. They also
concentrate demand at the
pump in a way that produces
local shortages where none
would otherwise exist, the
Ministry noted.

HIGHER RATES

“It has been observed that
private OMCs are experien-
cing a decline of approxim-
ately 38 per cent in diesel off-
take during the current
month, across both retail
outlets and bulk customers
due to higher rates fixed by
them. Coupled with this,
PSU bulk customer volumes
have also recorded a decline
of approximately 29 per cent,
which is also migrating to re-
tail outlets,” it pointed out.
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Coal ministry to
hold roadshow on
gasification projects

SAKET KUMAR
New Delhi, 27 May

The Ministry of Coal will organise a roadshow
in New Delhi on May 28 to promote surface
coal and lignite gasification projects under the
Centre’s I37,500 crore incentive scheme
aimed at boosting coal gasification in India.

The event will bring together policy-
makers, state government representatives,
industry executives and financial institutions,
the ministry said on Wednesday. It is part of
the ministry’s efforts to accelerate the devel-
opment of a coal gasification ecosystem and
push the implementation of projects.

The scheme, approved earlier by the
Union Cabinet, seeks to promote coal gasifica-
tion as a cleaner and value-added use of
domestic coal and lignite resources, aimed at
helping India achieve its target of gasifying
100 mtof coal by 2030 and reducing depend-
ence on imports of LNG, urea, ammonia and
methanol. The Centre expects the scheme to
attract investments of up to X3 trillion across
nearly 25projects and generate around 50,000
jobs. Theinitiative builds on the National Coal
Gasification Mission launched in 2021and the
I8,500-crore coal gasification schemes
approved inJanuary 2024, under which eight
projects are already under implementation.
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ONGC: Gas likely to

play dominant role
In revenue mix

SHUBHANGI MATHUR
New Delhi, 27 May

State-run Oil and Natural Gas Cor-
poration (ONGC) expects natural gas
to playadominantroleinits revenue
generation amid a favourable pric-
ing mechanism in the country, Chief
Executive Officer (CEO) Arun
Kumar Singh said in aninvestor call
on Wednesday.

ONGC, India’s largest exploration
and production (E&P) company, cur-
rently produces more natural gasthan
crude oil, said Singh.

In 2025-26 (FY26), new well gas,
which is priced higher as it is pro-
duced from newly-drilled wells, con-
stituted 17 per cent of production and
21 per cent of revenue from ONGC
nomination gas portfolio, Singh
further said.

During FY26, revenue from new
well gas stood at 6,678 crore, deliver-
ingan additional ¥1,223 crore revenue
compared to administered price
mechanism (APM) gas price.

ONGC expects the contribution of
new well gas torise to 25 percent of its
total gas production in FY27, with the
share projected to increase further in
the coming years.

“New well gasisrising because our
old wells are dying and we are build-

ONGC CHIEF EXECUTIVE
OFFICER ARUN KUMAR

SINGH SAID THAT PROJECTS
WORTH OVER 33,000 CRORE
WERE CURRENTLY UNDER
IMPLEMENTATION

ing new wells nearby to produce the
sameor more gas,” said Singh.

Newwell gasispriced at12 percent
of the monthly average of the Indian
crude basket, unlike legacy APM gas,
which is priced at 10 per cent.

“India is one of the highest paying
market in the world (for new well gas)”
said Singh.

ONGC said projects worth 33,075
crore are under progress in western
offshore blocks, which is the highest
in recent times.

On May 26, ONGC reported a53 per
cent year-on-year (Y-0-Y) increase in
consolidated net profit at 13,678
crore during the fourth quarter of
FY26 (Q4FY26).

InFY26, ONGC’sstandalonecrude
oil production declined to 18.355 mil-
lion tonnes (mt) from 18.558 mt in the
previous year.

The company’s standalone gas
production also fell to 19.533 billion
cubic metre (BCM) in FY26 from
19.654 BCM in the previous year.
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India’s first hydrogen train
chugs towards rollout

To start on Jind-Sonipat route; India among few countries on this track

DHRUVAKSH SAHA
New Delhi, 27 May

India’s first hydrogen train is a
step closer to rollout after the
Railway Board approved a 10-
coach hydrogen fuelcell-based
trainset for the dedicated Jind-
Sonipat section of Northern
Railway, according to a May 22
circular issued by the Ministry
of Railways.

The trainset is expected to
begin operations soon and will
run at a maximum speed of 75
kilometres per hour, powered
by a 1,200-kilowatt hydrogen
fuel cell propulsion system, the
ministry said.

“With this initiative, India
joinsaselect group of countries
such as Germany, Japan,
China, and the US that are
exploring the use of hydrogen
for cleaner rail transportation.
As the technology is still at a
nascent stage, only a limited
number of countries are cur-
rently operating or testingsuch
systems,” the railways said.

The rollout of India’s first
hydrogen train has been keenly
awaited, with the government
projecting it as an alternative
energysourcetoreducedepend-
ence on oil imports, even as
somesector expertsremain cau-
tious about a technology that is
yettobe proven atscale.

Intheinitial phase, the gov-
ernment allocated around
32,800 crore for the develop-
mentof35suchtrains. Officials
expect these tooperate on heri-
tage and hill routes where elec-
trification has not been
completed. The Jind-Sonipat
route, which also has a refuel-
lingand hydrogen storage facil-
ity atJind, hasbeenselected as
the pilot route for the oper-
ations. The trainset has been
developed by retrofitting a
hydrogen fuel cell onto an
existingdiesel electric multiple
unit rake.

Hydrogen fuel cell technol-
ogy generates electricity

10-car

hydrogen fuel
cell-based trainset

75 kmph

maximum speed limit
on Jind-Sonipat section

PHOTO: PIB

1,200 Kw

hydrogen fuel cell
propulsion system

22,800 cr

allocated by government
in the initial phase

= Development of 35 such trains is in the pipeline

= To run on heritage, hill routes without any electricity

through a chemical reaction
using hydrogen, with water
vapour as the only emission,
making it a cleaner alternative
to conventional fossil fuel-
based traction systems.

The Petroleum and Explos-
ives Safety Organization has
granted the required licence for
the storage and dispensing of
compressed hydrogen gas at
thesite.

“Necessary arrangement
for proper security of entire

premises of hydrogen plant
and refuelling facility shall be
ensured to prevent unauth-
orised access,” thecircularsaid.

According tothe May 22 cir-
cular, various safety sensors,
including hydrogen leak detec-
tors and flame detectors
installed at the hydrogen pro-
duction, storage and dispens-
ing facility, will be regularly
inspected and cleaned to pre-
vent dust accumulation and
ensure safe operations. Main-

tenance of the train will be car-
ried out at Shakur Basti in
Delhi, and the rake will be
moved in a dead condition —
hauled by a locomotive — for
maintenance operations.

The approval also man-
dates comprehensive safety
and operational protocols,
including  round-the-clock
monitoring of the hydrogen
refuelling system, deployment
of trained and certified per-
sonnel for critical operations,
and regular inspection and
maintenance schedules.

“Initially, for three months,
the train shall be accompa-
nied by trained technical staff
having  competency  of
hydrogen trainset toattend en
route technical issues,” the
circular said.

At the same time, the gov-
ernmentisalso exploring alter-
native sources of hydrogen. A
former railway official said the
technology remains unproven
and carries higher lifecycle
costs.

“India should carefully re-
evaluate large-scale deploy-
ment of hydrogen trains in the
present context. With Indian
Railways having achieved near
100 per cent broad gauge elec-
trification, renewable energy
canbedirectly fed into thetrac-
tion network, offering a more
efficient and economical path-
way,” said Lalit Chandra Tri-
vedi, former general manager
of East Central Railway.

Hydrogen also involves
huge challenges related to pro-
duction, storage, transporta-
tion logistics, and safety
management, which may raise
lifecycle costs, he added.

“Instead, India may derive
greater long-term benefits by
investing in grid
strengthening, energy storage
systems, and increasing the
productive utilisation of
renewable power within the
existingelectrified railway eco-
system,” he said.




Govtcalls for

crackdown on
fuel diversion

New Dethi: The Centre Wednes-
day said there are “more than ad-
equate” supplies of petroland
diesel to meet domestic de-
mand, asserting that noshortage
exists even as it wamed against
diversionofsubsidised retail fuel
intoindustrial use,
Amviewofthesituationwith
chief secretaries of states and
Union Temitores, and industry
bodiesFICCI and CIL found "no
scarcity of petroleum products”,
the ministry said. Any apparent
tightness in pockets stems from
“arbitrage”, not supply con-
straints, itadded. The Centre
said OMCs are absorbing daily
losses of about Rs 550 croreon
petrol, diesel and domesticLPG
to shield retail consumers from
full global price pass-through.
It wamed that industrial
buyersdiverting purchases from
bulk channelsto retailoutlets are
capturing this cushion, diston-
ing localavailability and creating
artificial pressure at fuel stations.
The Centre asked industry as-
sociations to sensitise members
against such practices, urging
states to deploy enforcement
squads to curb hoarding, black
marketingand fueldiversion. PTI
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CALLS FOR CRACKDOWN ON DIVERSION

India has ample supply
of petrol, diesel: entre

PRESSTRUST OF INDIA
New Delhi, May 27

THE GOVERMMENT ON
Wednesday said the country
has“more than adequate” sup-
plies of petrol and diesel to
meet all domestic demand,
asserting that no supply short-
age exists even as it warned
against diversion ofsubsidised
retail fuel intoindustrial use.

India, the world's fourth-
largest refining hubwith 258.1
million tonne of annual capac-
ity across 22 refineries, pro-
duced sufficient fuel to meet
domestic consumptionof 24 3.2
million tonne in FY2 6, while
exporting 61.5 million tonne of
petroleum products, the oil
ministry said inastatement.

“Union Petroleum and Nat -
ural Gas Minister Hardeep
Singh Purihas been in contin-
uous coordination with public
sectoroil marketingcompanies
(OMCs), state governmentsand
industrybodies to ensureunin-
terrupted supply,”it said.

A review of the situation
with chief secretaries of states
and Union Territories, as well
as industry bodies FICCI and
CILfound“noscarcityof petro-

Defence Minister Rajnath Singh (second from right) chairs a meeting of the informal group of
ministers set up to monitor the situation in West Asia, in New Delhi on Wednesday AN

leum products”on theground,
the ministry said, adding that
any apparent tight ness in
pockets stems from “arbi-
trage", not supply constraints.
The government saidstate-
run OMCs areabsorbing losses
of about ¥550 crore perdayon
petrol, die sel and domestic
LPG toshield retail consumers
from full international price
pass-through amid volatility
linked to West Asia tensions.
Thissubsidybuffer,it said, is
intended for households, com-
mutersandfarmers using retail
pumps. However,itwarned that

industrialbuyers diverting pur-
chases from bulk channels to
retail outlets are capturing this
pricingcushion,distorting local
availability and creating artifi-
cial pressureat fuel stations.

‘Avoid panic buying’

Defence Minister Rajnath
Singh on Wednesdayurge dthe
public to avoid panic buying
petrol, diesel, and LPG, assur-
ing themthat the government
is taking all necessary steps to
maintain ‘fuelsupplies.

Singh, while chairing a
high-level meeting of the

informal group of ministers
(IGoM) set up to monitor the
situation in WestAsia, stressed
that fertilisers and otheressen-
tial agricultural inputs should
remainadequately availableto
farmers to ensure that food
prices in the country continue
to remain stable,according to
an official statement. The
meetingwas atteudedb}' Puri,
Chemicals and Fertilisers Min-
ister JP Nadda, Railways and
Information and Broadcasting
Minister Ashwini Vaishnaw,
Power Minister Manohar Lal,
amongothers.
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Oil Well the Damage
Control Machinery

Sharpen focus on energy pricing, exports

Opecreckons oil supply will fall below demand later this
year. Projections for the annual average price of crude
are creeping up. Saudi Arabia’s Aramco and the UAE's
Abu Dhabi National Oil Company (Adnoc) estimate full
flows through the Persian Gulf will berestored in 2027 —
if the US war on Iran ends immediately IEA says the oil
market is heading into a ‘red zone’ by July-August as glo-
bal oil reserves are dumped into the market. Even an im-
minent resolution of the Hormuz standoff will require
months of follow-up action to stabilise shipping trade,
replenish reserves and restore production. Oil-import-
ing nations may be willing to pay a preminm on supplies
from less politically-sensitive sources than West Asia.

Noneof thisisgood news for India, which hasbegunto
transmit fuel price hikes to consumers. Previous experi-
ence shows transmission will be gradual, but it must be
of an order to compress demand. The-
reisnosuch flexibility over fertilisers
amid the prospect of an erratic mon-
soon. Pass-through of the price surge
in plastics will be more substantial,
with a broad impact on core inflation.
AllthisupsetsIndia’s growth-inflation
dynamics. Fiscal pressure of incomp-
lete transmissionof fuel and fertiliser prices will harden
interest rates. Monetary policy will, likewise, reset the
interest rate cycle in the context of the energy shock. A
tightening policy environment will try to keep the grow-
thsacrifice low:

InIndia’s case, energy shocks are reinforced by capital
flight. Current and capital accounts turn adverse and re-
quirecentral bank intervention tostabilise therupee. In-
dia’s vulnerability to thecurrenterisis isunderscored by
the rupee’s extraordinary decline. The economy needsto
build resilience through diversification of energy sour-
ces. A decade of crisesshould sharpen policy focus onen-
ergy pricing and exports. India has built up a reputation
forcrisismanagement. It must leveragethisaccomplish-
ment to structural changes that lower its susceptibility
to imported energy inflation.
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Adnoc Sends Another LNG Shipment to India

Another tanker carrying LNG from Abu Dhabi Mational Oil has exited
i z theStrait of Hormuz, adding to a recent uptick inenergy flows through

the vital waterway. The Umm Al Ashtan, which is managed by Adnoc

Logistics & Services, reappeared northwest of Muscat loaded with a
cargoand listing its destination as India, according to ship-tracking data compi-
led by Bloomberg. The vessel stopped sending asignal around May 2, but at the
time was empty and idling near the eastern entrance to Hormuz. Satellite images
show the ship appearsto have loaded a cargo at Adnoc’s Das Island export plant,
which is in the Persian Gulf behind Hormuz, during the period it wasn't sending a
signal. Pictures show that LWG tankers have been docking at Das Island, even
though no vessels broadcast their positions near the plant. -Bloomberg
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Petrol pumps to set up infra
for various blended fuels soon

Dhirendra Kumar &
Rituraj Baruah

dhirendra.kumar@livemint.com

NEW DELHI: Fuel stations may
soon offer a supermarket-style
choice of petrol, with multiple
ethanol-blended variants that
customers can choose depend-
ing on their vehicle compatibil-
ity, two people aware of the
development said.

The government has advised
state-run Indian Oil Corp. Ltd,
Bharat Petroleum Corp. Ltd and
Hindustan Petroleum Corp. Ltd,
as well as privately owned
Jio-bp Mobility, Nayara Energy
and Shell to begin work on dis-
pensing infrastructure for E20,
E22,E25 and E30 fuels, the peo-
ple cited above said on the con-
dition of anonymity. This comes
after recent Bureau of Indian
Standards norms for new etha-
nol blends, and the Centre’s
April plan to allow fully etha-
nol-powered vehicles.

The rollout will involve
investment in separate dispens-
ing infrastructure, storage sys-
tems, blending controls and fuel
quality monitoring mecha-
nisms, one of the two people

The move follows April’s
proposal to allow fully
ethanol-powered vehicles. Hr

said. “Information on ethanol-
blended petrol sold at fuel sta-
tions will have to be displayed
clearly on dispensing pumps so
that consumers can easily iden-
tify the fuel they are buying.
Retail outlets will have to label
the different variants,” the per-
son added.

The initiative, which expands
India”s E20 blending mandate,
comes amid crude price volatil-
ity triggered by the West Asia
war,. The move comes as India
grapples with a crude supply
squeeze, especially due to the
closure of the Strait of Hormuz,

through which 20% of the
world's oil supply passes.

“It is also obvious that the
prices of different variants are
likely to differ,” the second per-
son added.

Queries emailed to the minis-
tries of consumer affairs and
petroleum, as well as fuel retail-
ers, went unanswered.

Out of India’s 100,000 fuel
stations, 90,600 are run by
state-run OMCs. Pumps cur-
rently sell E20 fuel, while indus-
try bodies and biofuel makers
have sought movement beyond
E20, citing surplus ethanol and
the need to reduce oil import
dependence.

C.K. Jain, president of Grain
Ethanol Manufacturers Associ-
ation, said, “Global markets like
Brazil have taught useful les-
sons regarding how factors such
as consumer flexibility and sep-
arate dispensing systems have
facilitated countries in adopting
higher ethanol blends. Retail
outlets in India should also
eventually offer multiple etha-
nol blends, but it would be
based on regional demand,
infrastructure, and vehicle com-
patibility.”
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Fake fuel, real profits:
Inside Shahjahanpur’s
illegal petrol pump

HT Correspondent

letters@htlive.com

MEERUT: What appeared to bea
regular roadside petrol pumpin
Shahjahanpur was, in reality, a
full-fledged fake fuel operation
quietly selling spurious petrol
and diesel to unsuspecting
motorists for nearly a year.

The racket in Dingurpur vil-
lage, under the Roza police sta-
tion limits, was busted with the
arrest of five people. Thousands
of litres of adulterated petrol,
diesel and industrial chemicals
were seized during the raid.

Officials said the accused had
created an entire parallel fuel
business, allegedly selling over
50,000 litres of fake fuel by mix-
ing industrial chemicals with
petrol and diesel in a 60:40 ratio.
Police said the syndicate could
prepare one litre of “petrol” ata
costof around 260, earning huge
profits while putting vehicle
owners atrisk.

Authorities warned that pro-
longed use of such fuel was lia-
ble to badly damage engines,
causing carbon deposits and
serious mechanical failures.

The racket came to light after
officials received complaints
regarding adulterated fuel being
sold in the area on May 22. Act-
ing on the information, the dis-
trict supply officer, along with a
team of officials, raided the ille-
gal petrol pump located in Bhav-
alkheda area’s Dingurpur vil-
lage.

During the raid, authorities
sealed the petrol pump and
recovered around 300 litres of
petrol and 100 litres of diesel
from underground tanks.

Two workers, identified as
Aman Kumar and Rocky, were
detained from the spot.

Officials also recovered a reg-

TWO WORKERS,
IDENTIFIED AS
AMAN KUMAR AND
ROCKY, WERE
DETAINED FROM
THE SPOT.

ister containing records of petrol
and diesel sales. The illegal fuel
station had two underground
storage tanks with capacities of
10,000 litres and 12,000 litres
respectively.

SP City, Shahjahanpur, Deven-
dra Singh, said that an FIR was
registered at Roza police station
following the raid and two police
teams were formed to investi-
gate the case.

“During investigation, it was
found that the illegal petrol
pump was being operated by
Shivraj Verma, a resident of
Nigohi police station area. Based
on intelligence inputs, police
arrested three accused on Mon-
day night, including the main
operator Shivraj Verma, his
associate Rambaran alias Vir-
esh, and another employee Ash-
raf Ali Khan from Lakhimpur
Kheri. Viresh was responsible
for the adulteration work,” the
SP City said.

Roza and Sindhauli police
later raided a warehouse oper-
ated by Viresh in Mooda Haris
village. Officials recovered
nearly 10,000 litres of petrol, die-
sel, and chemicals stored in 65
drums from the premises. Fuel

samples have been sent for labo-
ratory testing.

Police said Viresh bought
chemicals named MIX SOLV-P-
SPL and HCM SPL-M from Kan-
pur-based Prestige Coating Lim-
ited. Four purchase bills related
to the chemicals were also recov-
ered during the investigation.
Police said chemicals worth
approximately Rs 37 were used
in every litre of petrol and
around Rs 20 in every litre of die-
sel, enabling the accused to man-
ufacture adulterated petrol at a
cost of Rs 60 to Rs 65 per litre.

During interrogation, the
accused admitted that during
peak demand periods they sold
around 700 to 800 litres of adul-
terated fuel daily. They also con-
fessed to having sold more than
50,000 litres of fake fuel over the
last year.

Investigators also found that
Viresh sourced petrol and diesel
through multiple illegal chan-
nels. He allegedly purchased left-
over fuel from vehicle drivers
through local contacts and also
arranged fuel supplies from
other districts.

The illegal petrol pump
reportedly operated openly in
Dingurpur village for nearly a
year without detection by the
district supply department.
Despite large-scale sale of adul-
terated fuel, officials failed to
notice the operation until com-
plaints reached senior authori-
ties, triggering the crackdown
that exposed the racket.
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ONGC bets on gas-led growth as premlum prices lift profit

PRESS TRUST OF INDIA
W New Delhi

State-run oil and gas pro-
ducer ONGC said it expects
natural gas to become an
increasingly dominant and
profitable part of its business
as new high-priced gas pro-
duction ramps up and
domestic demand continues
to rise.

Speaking at an investor
call, ONGC chairman and CEQ
Arun Kumar Singh said the
company now produces and
sells more gas than oil, with
zas contributing higher earn-
ings because of favourable
pricing reforms and lower
handling costs.

‘New well gas' - production
from newly drilled wells that

receive pricing linked to 12
per cent of crude oil prices -
accounted for roughly 20 per
cent of gas volumes last year
and is expected to rise to 25-
30 per cent this year before
climbing further over the
next few years.

“At crude prices of around
USD 90 a barrel, new well zas
realises nearly USD 10.8 per
million British thermal unitin
the domestic market,” he
said, adding that India was
among the highest-paying
gas markets globally for such
production.

The company said older
gas fields priced at lower
administered rates were
gradually being replaced by
higher-priced output from
new wells, improving overall

profitability. ONGC expects
zas production growth of 7-
2 per cent annually, driven by
projects including the Daman
field development project,
the DSFblock and ramp-up at
the KG-98/2 deepwater block.

Singh =aid four wells under

the Daman project had
already been opened, with
total zas production expect-
ed to rise progressively as
additional wells come online.

ONGC, he said, was execut-
ing projects worth about Rs
33,000 crore in western off-

shore fields aimed at sustain-
ing and increasing produc-
tion. Western offshore assets
account for around 60 per
cent of ONGC's oil production
and 70 per cent of gas output.

It has recently expanded its
partnership with BP plc for
production enhancement
projects across western off-
shore assets, after earlier
assigning Mumbai High rede-
velopment work to the
company.

Singh said production at
the company's KG-08/2 block
in the Bay of Bengal had
faced geological challenges
but added that it now had
“full handle” on the issues
and expected output stabili-
sation measures to improve
performance.

ONGC also highlighted
improving prospects at its
overseas unit, ONGC Videsh
Ltd (OWL).

The company said produc-
tion from Russia’s Sakhalin
project had recovered to near
pre-Ukraine-war levels,
while MozZzambique LNG
development was progress-
ing rapidly, with first LNG
targeted around 2028.

It also expects higher
output from VenezZuela oper-
ations under the current US
administration, subject to
licensing approvals.

Beyond hydrocarbons,
OMNGC said its renewable
encrgy portfoliowas nearing
3 gigawatts through acquisi-
tions and ongoing expansion
under ONGC Green Lid.
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