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Rourkela Steel Plant
ties up with Gail
for PNG supply

Rourkela Steel Plant (RSP) of Steel Auth-
ority of India Limited (Sail) has collab-
orated with Gas Authority of India
Limited (Gail) for the supply of piped
natural gas (PNG) to diversify its energy
sources amid supply disruptions trig-
gered by the West Asia crisis.

Officials said the RSP has signed a
five-year agreement with Gail to ensure
uninterrupted availability of an alter-
native fuel source for critical steel manu-
facturing operations at the integrated
steel plant.

As part of the arrangement, Gail will
facilitate laying the required pipeline
infrastructure to supply PNG to the steel
plant. The decision assumes significance
as RSP has been facing difficulties in
sourcing propane gas following dis-
ruptions in supply chains linked to the
conflict in West Asia. The deal will help
strengthen the steel plant’s energy secur-
ity and reduce its dependence on pro-
pane gas, which is widely used in various
industrial processes. It will also enhance
operational reliability and efficiency in
production. BS REPORTER
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Coal gasification

Renewableenergyalonemay
notfullyaddressthecountry’s
rapidlygrowingindustrial
Jeedstockandenergy
requirementsinthemedium
ternt.Inthiscontext,coal
gasificationemergesasan
importantstrategic pathwayfor
enhancingenergysovereignty,
reducingimportdependence,
andstrengtheningindustrial
self-reliance

ndia possesses more than 200 billion

tonnes of proven coal reserves and

nearly 400 billion tonnes of total

eological coal resources, makingit one
of the most coal-endowed nations in the
‘world. Coal continues to play a critical role
inIndia’s economic growth, energy security,
industrial development, and food security
through fertilizer production. Coal-based
thermal power plants still account for
nearly 70 per cent of India’s electricity
generation.

Recognizing the strategic importance of
domestic coal resources, India has initiated
amajor policy shift toward coal gasification
and coal-to-chemicals.

The Government of India has announced
ambitious targets to achieve 100 million
tonnes of coal gasification by 2030 and
approved incentive support of approximately
Rs 8,500 crore under various schemes to
‘aocelerate commercial deployment. Additional
viability gap funding, fiscal incentives, and
policy supportare beingextended for sectors
suchas fertilizers, methanol, synthetic fuels,
hydrogen, and chemicals.

This strategic push has acquired greater
urgency due to growing geopolitical instability
inthe Middle East and recurring disruptions
in global crude oil and LNG supply chains.
India currently imports nearly 85-90 per
centofits crude oil requirements and about
halfofits natural gas demand, exposing the
«economy to major external vulnerabilities.

Despite sustained investmentsin domestic
oil L\ndg.asexplomuan Indlashydmcarbon
import
the cc-untry has made substantial progress
in renewable energy, including solar power,
bio-ethanol blending, c ressed biogas,
and green hydrogen initiatives. India’s
National Green Hydrogen Mission aims to
produce 5 million tonnes of green hydrogen
annually by 2030.

However, renewable energy alone may
not fully address the country’s rapidly
growing industrial feedstock and energy
requirements in the medium term. In this
context, coal gasification emerges as an
important strategic pathway for enhancing
energy sovercignty, reducing import
dependence, and strengthening industrial
self-reliance.

Traditionally, coal in India has been used
primarily for electricity generation. Through
gasification, however, coal can be converted
into synthesis gas (syngas), a mixture of
carbon monoxide and hydrogen, which
serves asa versatile feedstock for producing
Ammonia and fertilizers, Methanol and
chemicals, Synthetic Natural Gas (SNG),

the remainder from oil and electrolysis.
China has emerged as the world leaderin
coal gasification and coal-to-chemicals. It
produces approximately 20 million tonnes
ofhydrogen annually from coaland accounts
for nearly 60 per cent of global gasifier
capacity. China operates large integrated

coakto-methanol, coal-to-olefins, coal-to-liquids,
and coal-to-SNG complexes primarily to
reduce dependence on imported LNG and
petrochemicals.

Unlike many Western economies that
scaled down coal gasification due to
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process modell ificantlyimprove

international ignificantly reduce
technical and financial risks during the
scale-up phase.

Major global gasification technology

providers include Shell, GE Vernova, Air
Liquide, Siemens Energy, and Sasol.
India should simultaneously localize
im
engineering capabilities through sustained
R&D investment and industry-academia
collaboration.

Coal gasification economics are highly

sensitive to imported LNG

operational reliability, energy efchlencv

afety,anda fon of foreign tec
tolndiancoal Virtual simulation environments
can reduce pilot plant costs and aceelerate
commercialization.

* Builda Carbon Management Roadmap:
Coal gnslﬁcauon praduces conce! mmled
OOz stream: i
casier compared to conventional coal
combustion. India should adopt a phased
approach ~Phase L:Efficiency optimization,
PhaseI1: COzutilization, and Phase ITl: CCS
integration where commercially viable.

Captured CO2 can potentially be utilized
inchemicals, methanol,enhanced il recovery,
synthetic fuels, and building materials.

* WaterSecunry Must Be Central: Coal

i

should incorporate zero ]lquld discharge

environmental concerns and access to prices, domestlctoalpncmg,
cheaper natural gas, China continues to - carbon costs, water avai
aggressively modernize and expand its v plant scale, anddownstream
coal gasification sector using advanced s product integration.

ifiersi i rhx it Integrated coal mining
technologies. v and gasification 1!

The biggest technical challenge for located near pitheads can
Indiais the high ashcontent of domestic DR.AP ubstantially imp
coal, which typically ranges between SURTA economics by reducing
30-45 per cent, significantly higher Thewriterischair,  transportation costs and
than coal used in many international  Environment & enabling downstream value
gasification projects. ClimateChange ~ addition.

Several coal characteristics critically Committee. From astrategic perspective,
influence gasifier performance. These PHDCCland coal gasification can reduce
includeash fusiontemperature: slagging  former Chairman, ~ dependence on imported
behaviour; Coal rank; Reactivity: Moisture ~ EAC-Minisuryof  LNG, strengthen fertilizer
content; Caking index; Petrographic Environment, security, support domestic
properties; Crushing strength; Surface  Forest&Ciimate ~ methanol and hydmgen

systems recycling, dry cooling

d water utilization,
andi planning,
Water (wku]abjlllv muld become a decisive
factor for project viability.

* Createan Intemnational Goal Gasification
Alliance: India should lead the formation of
an“International Coal Gasification Alliance™
involving China, South Africa, Australia,
Indonesia, Germany, and other coal-rich
eccnormes The alliance could focus on

area and Mineral composition. Change. Hecanbe  production, 1ologies, hydrogen
These parameters directly impact reached at clusters, By carbx

carbon conversion efficiency, syngas  jeewanprakashgupea  and improve trade balance 1 i ion, andindustrial

quality, refractory life, operational reliability, @indrax.coin stability. decarbonization.

and maintenance costs. ForIndia, long-termenergy * Strengthen Erwlmnmemal and Safety
Therefore, technology selectionbecomes security may outweigh Govemnance:! ir

the single most critical determinant of
project success.

Fluidized-bed gasifiers are considered
relatively suitable for Indian high-ash coal
because of their better feedstock flexibility,
lower opemung temperatures, improved

hh:

short-term commercial fluctuations.

The following additional strategic
recommendations may be kept in mind.

* Develop Integrated Coal-to-Chemicals
Hubs: India should establish integrated
coal-to- cheml&\]s industrial corridors near

a lity, and highertolerance
to coal variabilit

However, entrained-flow gasifiers, fixed-bed
systems, and plasma -assi; sted lechnologles
may: 1sdependin
on coal quality and downstream product
requirements.

India’s coal gasification ecosy: stem is su]l
atarelatively early stageof
While p11atanddemonstmlmn projects h:we
shown promise, large-scale commercially
successful operating plants remain limited.

Projects such as Talcher Fertilizer, JSPL's
gasification initiatives, Coal India Limited
projects, BHEL pilot systems,and emerging
clusters in Vidarbha, represent important
progress. However, India still lacks extensive
operational experlen:e m large integrated

major Talcher, Ib Valley, Singrauli,
Korba, and Vidarbha.

These hubs should combine coal mining,
gasification, fertilizers, methanol, hydrogen,
and downstream chemical manufacturing.
This integrated model has been highly
successful in China.

* Prioritize Fertilizer and Methanol
Production: Inthe initial phase, coal gasification
should focus on ammonia-urea production,
methanol, dimethyl ether (DME), and
substitute natural gas. These sectors offer
stable demand, strategic importance, and
stronger economic viability. Methanol
blending in transport fuels can also reduce
crude oil imports.

*  Establish National Coal Gasification

advanced emission control systems, robust
lifecycle carbon accounting, independent
safety audits, environmental menitoring,
and strong community engagement
frameworks. Dedicated safety budgets and
sophisticated risk assessment systems are
essential for both mining and gasification
operations.

Coal gasification represents a major
strategic opportunity for India to convert
itsabundant coal reserves into higher-value
industrial products while reducing dependenoe
on imported fossil fuels.

Coal ~ often referred to as the “black
diamond” ~ can become a foundation for
India’s future energy security if transformed
into hydrogen, fertilizers, chemicals, synthetic
fuels, and cleaner industrial feedstocks
through modern gasification technologics.

However, the success of India’s coal
gasification mission will depend not
merely on policy announcements, but on

Technclogv Cem res: India should establish

y proven technologies,

pro]ecl plannmg reliable execution,

Hydrogen, Steel, Transport fucls and  coal-to- for gasificrtesting, ‘waler management,

synthetic diesel. to China. digital sunu]auon pilot validation, refmclory financial viability, and sustained
Coal gasification therefore enables coal Theinitial 1t phase must therefore atalyst researc] institutional support.

i i prioriti proventechnologies,  and CCS integration. These centres should ith the right poli i intemational

tomovebey
industrial applications.

Globally, hydrogen production today is
dominated by fossil fuels ~ around 62 per
cent is produced from natural gas; about
18-20 per cent from coal gasification, and

engineering partners, reliable EPC contractors,

and integrated operational expertise.
Strategic partnerships and technology

transfer arrangements with experienced

operate jointly with IITs, CSIR lab

Ilab hnol

BHEL, Coal India, and private industry.

* Accelerate Digital Twin and Al-Based
Optimization: Digital twins, Al-driven
predictive maintenance, and advanced

ation,and strategy, India
canbuild a globally competitive coal gasification
ecosystem and move significantly closer
toward long-term energy independence and
industrial self-reliance.
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EARNINGS REFLECT A RETURN TO NORMAL PROFITABILITY

OMC:s post combined net
profit of %77.821 crin FY26

OUR CORRESPONDENT

NEW DELHI: State-run oil
marketing companies (OMCs)
posted a combined net profit
ol Rs 77,821 crore in FY26,but
the earnings reflect a return to
normal profitability rather than
a crisis-driven windfall, accord-
ing to government and industry
data reviewed amid criticism
over fuel price hikes following
the West Asia conflict.

The profit pool, spread
across Indian Oil Corpora-
tion (1IOC), Bharat Petroleum
Corporation Lid (BPCL) and
Hindustan Petroleum Corpo-
ration Lid (HPCL), amounts
o & net margin of roughly 3-4
per cent on combined turnover
estimated near Rs 201akh crore,
broadly inline with global com-
medity refining benchmarks,

Criticism from opposition
parties has centred on the 130
per cent jump in profits from
FY25 levels. However, FY25
profits had fallen sharply o
Bs 33,602 crore after OMCs
absorbed Rs 40,434 crore in
LPG under-recoveries to keep
household cylinder prices
capped, creating what offi-
cials describe as an artificially
depressed comparison base,

Adjusted for that one-off
burden, FY26 profitability is
broadly comparable with FY24
combined profits of Rs 80,986
crore, rather thanan except onal

spike.

I."j

Profit pool, spread
across |IOC, BPCL
& HPCL, amounts
to a net margin of
roughly 3-4% on
combined turnover
estimated near Rs

20 lakh crore

Highlights
# Criticism from appasitien
parties has cenfred on
the 130 per cent jump in
profits from FY25 levels
» FY 25 profits had fallen
sharply fo Rs 33,602 o
after OMCs absorbed

Rs 40,434 er in LPG
under-recoveries to
keep household cylinder
prices capped

» FY 2025- 26 profitability
is broadly comparable
with FY2023-24
ecambined prefits of
Rs BD,984 crore

Industry officials argue the
scale of earnings must be viewed
against the size of operations.
India’s three OMCs together
generate annual revenue of
about Rs 20 lakh crore, while
individual refiners such as [0C
alone post turnover close to Rs
10 lakh crore annually. Ana-
lysts saya 1-3 per cent operating
margin i% typical for large com-
modity refiners and necessary
to sustain capital expenditure,
refinery upgrades and working
capital requirements.

A single refinery expansion
programme can cost between
Rs 50,000 crore and Rs 60,000
crore, with the sector target-

ing refining capacity expansion
beyond 310 million tonnes per
annum by 2030,

The companies also con-
tend that FY2025-26 earnings
were largely insulated from the
impact ofthe Strait of Hormuz
disruption because refiners were
processing 30-60 days of pre-
conflict crude inventory pur-
chased before the escalation in
West Asia.

Asa result, the higher crude
acquisition costs, freight pre-
miums and insurance sur-
charpes linked to the conflict are
expected tobe reflected mainky
in Q1 FY27 earnings, due for
publication in August.

The Strait of Hormuz carries
nearly one-fifth of global erude
flows and its disruption trig-
gered a sharp rise in ol prices
and shipping costs across Asia,

The government has
detended recent retail fuel price
increases - about Rs 7.50 per
litre in petrol and diesel and Rs
6 per kg in CNG, saying Indids
pump price revisions remain
moderate compared with neigh-
bouring economies despite the
supply shock.

Since the crisis began in late
February, retail petrol and die-
sel prices in India have risen by
about 8-9 per cent, according
to official estimales, compared
with increases ranging from 20
percent to 67 percent in several
neighbouring countries.

New Delhi also cut excise
duty on petrol and diesel by Rs
10 per litre effective March 27,
2026, adding to earlier excise
reductions announced in 2021
and 2022, Officials said cumu-
lative excise relief since 2021
totals Re 23 per litre on petrol
and Rs 26 per litre on diesel.

The government further
argued that roughly hall of
OMC profits flow back to the
exchequer through dividends
and taxes, helping fund infra-
structure spending including
highways, railways and metro
projects, while retained earn-
ings support energy secu-
rity investments and refining
expansion.
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- ONGC yet to take control of Cambay
Block as Vedanta challenges govt move

OUR CORRESPONDENT

NEW DELHI: State-owned
il and Natural Gas Corpo-
ration (ONGC) has vet to take
operational control of the Cam-
bay basin block CB-05-02 in
Gujarat after Vedanta chal-
lenged the government’s deci-
sion not to extend the block’s
contract lerm.

The Ministry of Petroleum
and Natural Gas, through a
September 19, 2025, directive,
rejected an extension of the
contract for the block, m which
ONGC holds a 50 per cent par-
ticipating interest, Vedanta
holds 40 per cent, and Inve-
nire Petrodyne Limited holds
10 per cent.

Following the government’s
decision, ONGC said it was
instructed to immediately take
over operations of the Mock and
deployed an operational team to
Suvali in Gujarat from Septem-
ber 20, 2025,

However, the compary said
Vedanta has not yet handed
OVET operations.

“Pursuant to the Gow-
ernment of India directive,
ONGC requested Vedanla for
the immediate handover and
deployed its operational team at
Suvali, Gujarat, from September
20, 2025. However, Vedanta has
not yet handed over the opera-
tions,” OMGC said in notes to
its FY26 earnings statement.

According o ONGC,
Vedanta filed a writ petition
before the Delhi High Court
on September 22, 2025, chal-
lenging the said rejection of
the extension of the terms of

According to
ONGC, Vedanta
filed a writ petition
before the Delhi
High Court on
September 22,
2025, challenging
the said rejection of
the extension of the
terms of the contract

the contract.

“The court asked the respon-
dents to file their responsef
counter affidavit and directed
them to maintain the status guo
in the matter. Further, all the
hearings have been completed
on May 18, 2026, and the mat-
ter has been reserved Tor order
by the court” it said.

“Pending the cutcome of the
proceedings, Vedanta continues
to act as the operator for the
block, ONGC said. " The com-
pany remains in preparedness
to assume operational control of
the block as and when directed
by the Government of [ndia”

“The courts have ordered
the parties to maintain sta-

tus quo. We cannot comment
beyond this as the matter is sub-
judice” a Vedanta Cairn spokes-
person said.

Vedanta Cairn Oil and
(ias, a unit of Mumbai-listed
Vedanta Ltd, was the operator
of the Gujarat offshore block
CB-O5/2 with a 40 per cent
stake. The Ministry of Petro-
leum and Natural Gas has, in
a Scptember 19, 2025, letter,
informed the partners that
the application to extend the
production sharing contract
(PSC) for CR-O5/2 has not been
accepted.

While no reasons were
stated for the move, ONGC was
asked to take over the opera-
tions in the interim period.

PSC is an agreement
between the government and
aresource extraction COMPany.
1t gives the company time-spec-
ified right to explore, develop
and produce resources in
exchange for a pre-agreed share
of the produced output (known
as profit petroleum) once costs
are recovered.

The CB-05/2 block, which
holds Lakshmi and Gauri fields
and produces about 3,400 bar-
rels of oil per day and 3.4 lakh
standard cubic metres of gas per
day, was one of the three prop-
erties operaled by Cairn India
when billionaire Anil Agarwal’s
groupacquired the firm in 2011
for 58,67 billion,

The other assets of Cairn
India were the Barmer oil ficlds
in Rajasthan and the Ravva il
and gas fields in the Krishna
Godavari basin off the Andhra
coast,

Caimn India was merged into
VYedanta Ltd in 2017,

Vedanta Cairn Oil & Gas
spokesperson had in September
last year stated that the block
contributed less than 0.3 per
cent to the overall EBITDA of
WYedanta.

The PSC for CB-08/2 blodk
was signed on August 3, 1998,
and the contract expired on
June 30, 2023,

The Vedanta-led consor-
tium continued to operate the
block during the pendency of
its application for extension of
the PSC.

Afterthe PSC extension was
rejected, the block had to return
to the government.

Prior to the denial of exten-
sion for CB-085/2, the gov-
ernment had extended the
contracts for Vedanta Cairn’s
two other blocks - a 10-year
PSC extension was approved
for the Rajasthan block RJ-ON-
a0/ 1 ll May 14, 2030, and a
similar period was given for
the PRGM-1 block, more com-
monly known as the Ravva
field, till October 27, 2029

According to a DeGolyer
and MacNaughton reserve
report commissioned by
Vedanta Cairn in 2019,
CB-05/2 blodk's two discover-
ies, Gauri and Lakshmmi, held a
total in-place reserves of 13.6
million barrels of oil and il
equivalent gas.

While the block PSC
expired, Vedanta Cairn had
pressed ahead with its devel-
opment plan for the discover-
ies in the 3,314 square kilometre
shallow water block,
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OGEL & HWT ink JV for
bioenergy, waste projects

NEW DELHI: OIL Green
Energy Ltd. (OGEL), a wholly
owned subsidiary of Qil India
Limited (OIL) and Hindu-
stan Waste Treatment Pvt. Ltd.
(HWT), a wholly owned sub-
sidiary of SFC Environmental
Technologies Ltd, have signed a
Joint Venture Agreement (JVA)
to collaborate in the develop-
ment of integrated bioenergy
and sustainable waste manage-
ment projects in India.

The partnership envisages
formation of a 50:50 joint ven-
ture company to pursue oppor-
tunities in compressed biogas
(CBG), waste-to-energy and
allied sustainable infrastructure
projects aligned with India’s
clean energy transition and
circular economy objectives.

OIL isa Maharatna Central
Public Sector Enterprise under
the Ministry of Petroleum &
Natural Gas and one of India’s
leading integrated energy com-
panies. With a strong presence
across the hydrocarbon value
chain encompassing explora-
tion, production and transpor-
tation of crude oil and natural
gas, OIL isalso steadily advanc-
ing its presence in renewable
and green energy domains in
alignment with India’s evolv-
ing energy transition agenda.

The proposed joint ven-
ture will explore opportu-
nities in CBG, integrated
waste-to-energy and sustain-
able resource recovery projects
across suitable geographies in
India. MPOST
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Coal ministry toissuc draft
request for proposal for
gasification plan next week

SAKET KUMAR
New Delhi, 28 May

The Ministry of Coal will
release the draft request for
proposal (RFP) for its 37,500
crore coal gasification incen-
tive scheme by the end of next
week, with the final bidding
document expected by June-
end or early July, senior gov-
ernment officials said on
Thursday.

Tlie timeline was
announced during a stake-
holder roadshow in New Delhi
onthe Scheme for Promotion of
Surface Coaland Lignite Gasifi-
cation Projects, where officials
also clarified several imple-
mentation details and indi-
cated thatthe government may
further refine the scheme
based on industry feedback.

“We have also been working
on the draft RFP. By the end of

nextweek, we will be putting up
the draft RFP for comments,”
Coal Secretary Vikram Dev Dutt
said, adding that the final RFP
could be ready after roadshows
planned in Hyderabad and
Mumbai in the firsthalf of June.

The ministry also clarified
that the scheme’seligible prod-
uct list is “illustrative and not
exhaustive”, materially expan-
ding the scope of projects that
can qualify for incentives.

Additional Secretary Sanoj
Kumar Jha, said: All derivatives
of syngas, including LNG, pro-
pane, and downstream chemi-
cals, would be eligible under
the scheme.

Officials also clarified that
government support would
extend beyond syngas pro-
duction up to the final down-
stream  product  stage,
improving the economics of
integrated projects.
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India’s energy investment
likely to reach $170 billion
|in 2026, says IEA

NANDINI KESHARI
New Delhi, 28 May

i India’s energy investment is
! expected toreach $170 billion
! in 2026 and has grown 11 per
i cent annually on average in
i the past five years, according
! to the International Energy
. Agency’s (IEAs) World
i Energy Investment 2026
i report.

Duringthis period, invest-
i ment in solar photovoltaic
i (PV) grew annually by 25 per
i cent and oil refining by 23 per
i cent. These two sectors con-
. tributed to one-fourth of
i India’s energy investment
i growth, the report said. Glo-
i bally, around $665 billion
i each year is now going into
i renewable power projects
i worldwide, including $365
billion, or $1 billion every day,
i forsolar projects.
Meanwhile, investment in
! coal supply in India is set to
. reach $13 billion this year to
i achieve thetargetof1.5billion
i tonnes of production by 2030.
i India is also the world’s
| second-largest investor in
i coal supply. and its invest-
i ments have tripled over the
! past decade. The country
i continues to push domestic
i production, with Coal India
! and a host of new companies
. winning auctions for com-

mercial mines, adding tens of
millions of tonnes per year of
capacity to reduce imports,
even though demand dipped
in 2025, the report said.

It also leads investment
growth in coal transport
infrastructure, increasing
from $5 billion to $7 billion,
and is seeking to expand its
coal gasification capabilities
to produce chemicals.

Moreover, power sector
investment accounts for
around half of India’s total
energy sector spending.
Investment spending on
nuclear and hydropower both
tripled between 2021 and
2025. Transmission and dis-
tribution investment is set to
reach $26 billion in 2026 after
growing 15 per cent annually
for the previous five years, as
per the IEA.

The Central Electricity
Authority has announced a
plan to invest $91 billion in
transmission by 2035-36.

Investments in battery

energy storage systems
(BESS) have reached $700
million in 2025.

“Driven by the need to
avoid curtailment of the
country’s rapidly growing
VRE generation, tender vol-
umes for standalone and co-
located projects nearly tripled
from 2024,” the report said.
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NBFCs top Q4 showing as cyclicals lead earnings growth

ILLUSTRATION: BINAY SINHA

The fourth quarter of 202526 (Q4FY26) saw sectoral variation,
with companics in cyclical scctors such as finance, power,
cement, industrial metals and oil marketing leading earnings
growth. The combined adjusted net profit of 2,013 listed
companies in the sample was up 169 per cent year-on-year (Y-0-
Y), while combined net sales grew 11.4 per cent Y-0-Y in the quar-
ter. Non-banking financial companies, led by retail lenders and
brokerages, were top performers. Construction and infrastruc-
ture firms were the biggest laggards, followed by banks and IT
services companies. Krishna Kant & Ram Prasad Sahu delve
into the earnings of the 10 biggest sectors in Q4FY26

Ten biggest earnings
contributors in Q4FY26

Sector Adj PAT R cr)  Y-0-Y % Chg
Banks 1063873 1.5 I

0il & Gas 54314 192
Finance 392982 359 N
IT Services 72548 3.4
Mining & Metals 31,8145  22.8 I
Insurance 266290 234 N
Power 25433 261 N
Automobile 244839 121
Capital Goods 16020 1.6
FMCG 159503 151

Source: Capitaline, Compiled by BS Research Bureau

= OMCs gained from Y-o0-Y
decline in crude prices, even as
oil prices rose in March due to
West Asia conflict

Y-0-Y, highest growth in last
12-quarters.

m Upstream producers ONGC and
Oil India reported improved

Quarter ended

March 2026 Net RM  Emp Total Net

(Y-0-Y % change) Sales  Cost Cost  Exp PBIDT Profit

Reliance Industries 125 180 00 149 -03  -126

locL 63 =251 =165 18 645 780

ONGC 36 -4 34 19 27 456

BPCL 67 15 516 53 202 281

Gail (India) 24 -05 44 37 356 404 ——Sensex —— BSOil & Gas -

= Public sector oil marketing mReliance Industries saw Y-oy 2% 0
companies (OMCs) such as fall in net profit as higher feed- ’ \/"‘“ 4 9148
Indian Oil, Bharat Petroleum stock prices led to margin com- ?J\w W N ‘ 100
and Hindustan Petroleum were pression in oil-to-chemicals 100
the biggest contributors to business %0
3:?;&?@:323 gﬁz&gw 4 = Combined netsales of ol & gas ‘ 93‘15 "

companies rose 7.1 per cent May 30,25 May 27,26

revenue growth, thanks to
gains from higher oil prices, but
underperformed OMCs




India’s energy investment
to hit $170 b this year: IEA
—

New Delhi: India’s energy
investment is set to reach a
record $170 billion in 2026,
driven by rapid expansion in
solar power and oil refining as
the country accelerates efforts
to meet rising energy demand
and strengthen infrastructure
for its clean energy transition.
The International Energy
Agency (IEA), in its World
Energy Investment 2026
report, said energy investment
in India has grown at an
average annual rate of 11 per
cent over the past five years,
with solar photovoltaic
investment rising 25 per cent
annually and oil refining
investment growing 23 per
cent over the same period.en
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EV ambitions meet household economics

POWER SHIFT

As India pushes
electrification to
cut fossil-fuel
dependence,a
three-part
series examines
whether
consumers can
afford the
transition

MNITIN KUMAR
Mew Delhi, May 28

AS FUEL PRICES rise and con-
cerns over oil imports persist,
electric vehicles (EVs) are
increasinglybeing prescribed by
policymakers,economists and
industry executives as part of
the solution. But while a shiftto
EVs may help reduce fuel con-
sumption at the economy level,
the ownership economics for
many private vehicle buyers
remainless straightforward.

An April 2026 study by the
Centre for Social and Economic
Progress (CSEP)found that elec-
tric passenger vehicles do not
achieve total cost of ownership
(TCO) parity with comparable
internal combustion engine
(ICE)earswithin a10-year own-
ership cycle for many private
users. Consumers, industry
observers said, typically make
car purchasedecisions based on
ownership costs and payback
periods rather than broader
macroeconomic objectives.

For many buyers, the pur-
chase decision begins with
upfront cost rather than fuel
savings over a decade.

BEYOND FOSSIL FUELS

EFor many EForEYs to BEVprices have
private users, become moderated in
EVsdonot financially recent years,
achlieve attractive,astudy butthey
ownership-cost  says, ownership-  continueto
parity compared  cost parity carrya

with ICE needs to be premium over
vehicles within achieved within comparable ICE
10years 'Syears vehicles

B Battery localisation, maturing supply chains, lower-cost
mass-market EVs wil help reduce the gap, an expert says

Although prices of electric
vehicles have moderated in
recent years, they continue to
Carry a premium over compa-
rable petrol-powered vehicles,
largely dueto battery costs.
The CSEP study found that
ownership economics differ
sharplybased on vehicle usage.
The average private user drives
around 33 km a day, according
toits estimates. Even at current
fuel prices,suchuserscould save
substantiallyonannual operat-
ing expenses by switching to
electric vehicles,but the higher
purchase price continues to off-
set much of that advantage.

“The recent hikes will help, but
onlyat the margins,” said Shya-
masis Das, fellow at CSEP. “At
best, parity timelines may
shorten by a few months to a
year depending on the kilome-
tres driven daily;” he added.
Industryestimates suggest
petrol vehicle running costs are
in therangeof T7-9 per kilome-
tre,while charging costs forEVs
using home charging infra-
structure may be around $1-2
per kilometre. But upfront pre-
miums intherange of¥4-5 lakh
in mass-market segments can
extend payback periods beyond
the typical ownership cycle of

many buyers, The CSEP analysis
noted that TCO parity needs to
be achieved within the first five
years of ownership for EVs to
become financiallyattractive,as
many first-time buyers replace
vehicleswithin four to five years,

The economics improve
materially at higher utilisation
levels. According to the study,
whendailyvehicle usage risesto
around132 kn — closertocom-
merdalvehicle usage patterns
— TCO parity between EVs and
ICE vehicles can be achieved
within the third year of owner-
ship. The gap also narrows as
vehideprices move up thevalue

chain. While mass-market EVs
can command substantial pre-
miums over comparable petrol
vehides, the difference red uces
in premium and luxury seg-
ments, making ownership eco-
nomics more favourable.

Gaurav Vangaal, associate
director, light vehicle forecast-
ing at S&P Global Mobility, said
lower battery costs and supply-
chain development may ulti-
mately have a larger role in
changing EV economics than
fuel price movements alone.

“It is battery localisation,
maturing supplychainsand the
launch of lower-cost mass-mar-
ketelectricmodels thatwill help
bring TCO parity between EVs
and ICE vehicles closer” he said.

The mismatch between
broader policy objectives and
household economics could
remain a key challenge for EV
adoption. While reducing oil
imports may strengthen the
case for electrification at a
national level, wider adoption
among private buyers may
increasingly depend onwhether
the financial arithmetic works
at the household level.

(Next: Renewable enevey)
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Odisha, Maharashtra roll out coal

gasification incentive measures

SAURAY ANAND
Mew Delhi, May 28

THE CENTRE IS in talks with
coal-bearing states to roll out
dedicatedincentive schemesfor
coal gasification projects as
geopolitical tensions, volatile
fuel markets and rising import
dependence sharpen India's
focus on domestic industrial
and energy security.

Odisha and Maharashtra
have already introduced state-
level incentive frameworks for
coal gasification projects, while
discussions are underwaywith
states including Chhattisgarh,
Uttar Pradesh, [harkhand,
Andhra Pradesh, Telangana and
Assam tointrod ucesimilar poli-
cies,

The renewed push comes
alongside the Centre's recently
approved 37,500-crore finan-
cial incentive package for sur-
face coal and lignitegasification
projects, with the gover nment
expecting investments worth
$1.5-3 lakh crore, around 25
projects and nearly 50,000

UNIFIED APPROACH

ECentre approved

237,500-cr

gasification package

HTalks onwith 6 more
coal-bearing states

B Govt expects

¥2.5-3 lakh cr

investments

W25 projects likely
under the scheme

HProjects may j
generate nearly

50,000 obs

B 'West Asia
tensions
raised fuel
market

volatility

direct and indirect jobs across
coal-bearingregions.

Speaking during the road-
showonthe scheme for promo-
tionof surface coal/lignite gasi-
fication projects, Coal and Mines
Minister G. Kishan Reddy said
the Centre was actively engag-
ingwith states tobuild abroader
policy ecosystem for the sector.

“We are regularly talking to
state governments...different

states like Chhattisgarh, Uttar
Pradesh, Tharkhand, Andhra
Pradesh, Telangana, Assam,
should bring such a policy. We
are talking to chiefministers of
these states. In some time they
mayalsocomewith suchincen-
tives,” Reddy said.

The development assumes
significance against the back-
drop of the ongoing West Asia
conflict, which has increased

volatility in global LNG, fer-
tiliser, methanol and commod-
itymarkets and exposed India's
vulnerability to supply-chain
disruptions and imported fuel
dependence.

Coal Secretary Vikram Dev
Dutt said products that could
potentially be substituted
through coal gasification --
including natural gas,ammo-
nia, urea, methanol and coking
coal -- accounted for imports
worthnearly ¥2.77 lakhcrore in
FY25."If you look at the price
escalation that happened in
Marchand April the conflict has
driven prices noticeably higher,
impacting all sectors of the
economy,’ Dutt said.

He said the import depen-
dence and resulting foreign
exchange outflows had rein-
forced the urgency of building
domesticindustrial capabilities
through coal gasification.

“The question is not about
whether we use coal, it's about
how intelligently we use coal.
Coalgasification is the answer,”
the secretary said.
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Coal Gasification Can
Help Cut Dependence
on imports: Reddy

Qur Bureau

New Delhi: Coal minister G Kishan Reddy
om Thursday said coal gasification can sig-
nificantly reduce India’s dependence on
imported methanol, ammonia, fertilisers
and other critical chemieals, helping shi-
eld farmers, industries and consumers
from global price volatility and trade dis-
ruptions. Speaking at a roadshow on the
scheme to promote surface coal gasifica-
tion projects, Reddy urged companies to
set up coal gasification plants, citing assu-
red coal linkages and multiple govern-
ment initiatives to support thesectorn

The government recently approved an
additional #37,500 crore financial sup-
port package for coal gasification pro-
jects. In 2024, it launched a T8.500 crore
ineentive scheme under which eight pro-
jects have received approval.

Coal secretary Vikeam Dev Dutt said
the ministrymay issue adraft request for
proposals by next week for stakeholder
consultations, allowing the scheme to be
rolled out by the end of June or the first
week of July The ministry will hold two
more roadshows in Hyderabad and
Mumbaiin the first two weels of June.

Dutt said thers would be no of ftake gua-
rantee under the scheme for now and
companies would need to factor in mar-
ketdynamicswhile develaping products.

India's coal has unique characteristics,
particularly its high ash content, ma-
king technology selection critical to
align with feedstock quality, praject eco-
nomicsand downstream products.
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