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Crude reaches $115,
triggers profit booking

RAVI RANJAN PRASAD
MUMBAI, APRIL 29

Equity markets gave up a
large part of their early
gains on Wednesday as
rising crude oil prices
triggered profit booking
at higher levels, while the
rupee weakened to a rec-
ord low against US dollar

an intraday high of
77.982.51, gaining 1,095.6
points, before closing
609.45 points, or 0.79 per
cent higher, at 77.496.36.
The Nifty 50 ended at
24.177.65, up 181.95 points,
or 0.76 per cent, after hit-
ting a high of 24,334.7.
Foreign portfolio invest-
ors remained net sellers,

Benchmark indices had offloading equities
surged over one per worth ¥2,468.42 cr,
cent in early trade . while domestic
but lost momentum E\ institutional inve-
as  Brent crude == stors  provided
climbed above 115 ;_::*" = some support
per barrel amid :;,.-\ with net purchas-
escalating tensions. ,ip es of ¥2,262.17 cr.

Brent futures traded
in a volatile range of
£110.26-$117.5 per barrel.

The rupes weakened to
settle at a record low of
94.82 against the US dollar,
reflecting pressure from
rising oil prices and glob-
al uncertainties.

The BSE Sensex rose to

Investors are await-
ing the outcome of US
Federal Reserve policy
meeting.

“Markets saw height-
ened volatility, with profit
booking emerging due to
sustained strength  in
crude prices,” sald ana-
lysts at Bajaj Broking.
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UAE’s exit from OPEC may
reshape global oil market

UNITEDNEWS OF INDIA
Abu Dhabi, 29 April

The UAE is set to exit OPEC
and the wider OPEC alliance
next month, ending nearly six
decades of membership in a
move that could dramatically
reshape the dynamics of the
entire global oil market.
Officials in Abu Dhabi said
the decision reflects a shilt
towards prioritising long-term
mational goals, following major
investments to expand
production capacity. Outside
the quota system, the Emirate
will be able to increase output
and respond more quickly to
changes in global demand.
As perenergy analysts, the
departure will mark the exit
of one of the cartel's most
import and reliable members,
as Abu Dhabi alongside Saudi
Arabia, is one ofthe only two
nations in the bloc to possess
significant spare capacity.
The UAE has been considered
akey “swing producer” alongside
Saudi Arabia, with the ability

to adjust supply to stabilise
prices during market shocks,
due to its wealth.

Someobservers havedescribed
the move as“the beginningof
the end” for OPEC, pointing
not only to the loss of Abu
Dhabi as a member, but also
to the precedent it may set. If
othermembersdecide tofollow
suit or if major producers
including Russia and Saudi
Arabia adjust theirstrategies,
the groups influence over
global supply could weaken.

The timing comes amid
heightened pressure on oil
markets, as the Iran war already
greatly disrupted oil and gas
flows amid Tehran’s blockade
of the Strait of Hormuz - a key
route for global crude exports

leading to oil prices rising
above USD $110 a barrel,
compared with around US$70
before the war.

In the nearterm, the UAE's
exit is unlikely to translate
into an immediate increase
in supply,asshippingthrough
Hormuz remains constrained.
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Oil marketing cos selling petrol
at loss of T14/litre, diesel at 18

Besides losses on fuel, elevated energy prices are likely to leave firms
with an under recovery of ¥80.000 crore on LPG in the current fiscal

OUR CORRESPONDENT

NEW DELHI: Oil marketing
companies are selling petrol
and diesel at a loss of Rs 14 per
litre and Rs 18 per litre, respec-
tively, as elevated crude prices
outpace capped retail fuel rates,
squeezing marketing margins.

Besides losses on petrol and
diesel, the elevated energy prices
post West Asia crisis are likely to
leave companies with an under
recovery of Rs 80,000 crore on
cooking gas LPG in the current
fiscal, while fertiliser subsidy is
projected to rise to Rs 2.05 to
2.25 lakh crore.

Rating agency Icra said sup-
ply disruptions in the Strait of
Hormuz - handling around 20
per cent of global oil and LNG
trade - have tightened avail-
ability of fuels, fertilisers and
chemicals, pushing up prices
and increasing cost pressures
across downstream industries.

Crude prices before the
West Asia crisis broke out two
months back were around $70-
72 a barrel.

“The stable pump prices
for auto fuels amid elevated
crude oil prices are impacting
the profitability of the oil mar-
keting companies (OMCs),”
said Prashant Vasisht, Senior
Vice President and Co-Group

Crude prices before the West Asia
crisis broke out two months back
were around $70-72 a barrel

= Fertiliser subsidy burden
is projected to rise to Rs
2.05-2.25 lakh crore,
above the budgeted Rs
1.71 lakh crore

» Urea pool prices have
risen to about $19 per
million British thermal
unit in April 2026 from
$13 before the crisis

» While profitability in
PNG for households
remains relatively
stable, CNG margins
are expected to weaken
as cost increases are
only partially passed on

Head, Icra.

“Atcrude prices of $120-125
per barrel, marketing margins
on petrol and diesel are esti-
mated to be negative Rs 14 alitre
and Rs 18 per litre, respectively”

Icra estimates LPG under-
recoveries could reach Rs 80,000
crore in FY2027, if current
trends persist, while the fer-
tiliser subsidy burden is pro-
jected to rise to Rs 2.05-2.25
lakh crore, above the budgeted
Bs 1.71 lakh crore.

Elevated raw material and
energy costs are expected to
weigh on profitability across oil
marketing, fertilisers, chemi-
cals and city gas distribution
sectors, with limited ability to
fully pass on higher costs to end
CONSUIMETS.

“Owerall, Icra’s outlook on
the crude oil refining segment
remains stable_.while the out-
look on the fuel retailing, fer-
tiliser, basic chemicals and
petrochemical sectors remains

negative,” Vasisht added.

Icra expects the pressure on
margins and credit profiles to
persist in the near term, with
any relief contingent on eas-
ing geopolitical tensions and
normalisation of global sup-
ply chains.

The fertiliser sector is also
facing sharp cost escalation,
driven by higher sulphur and
ammaonia prices and elevated
natural gas costs. Urea pool
prices have risen to about $19

per million British thermal unit
in April 2026 from $13 before
the crisis.

“Significant raw material
price inflation coupled with
inadequate subsidy revision is
set to moderate the profitabil-
ity of the P&K fertiliser play-
ers,” Vasisht said, adding that
weather risks could further limit
farmers’ ability to absorb price
hikes.

Chemical and polymer
prices have surged amid dis-
rupted trade flows and higher
fuel costs, prompting stockpil-
ing by manufacturers and con-
sumers. However, Icra expects
demand to normalise once
inventory buildup subsides, par-
ticularly in segments exposed to
global oversupply.

City gas distributors face
margin pressure from rising
gas prices and currency depre-
ciation. While profitability in
piped natural gas (PNG) for
households remains relatively
stable due to priority gas allo-
cation, compressed natural gas
{CNG) margins are expected
to weaken as cost increases are
only partially passed on.

Icra said elevated energy and
input costs will likely compress
margins across multiple sectors,
leading to weaker credit profiles
in some cases.
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India set for long-term energy
gains from UAE’s OPEC exit

Rishi Ranjan Kala
New Delhi

India is unlikely to reap im-
mediate gains from Abu Dh-
abi’s OPEC exit due to the
Straitof Hormuz closure lim-
iting export capacity, but
stands to benefit in the long
term through increased
crude and LPG flows and ex-
panded strategic petroleum
reserves.

Prashant Vasisht, Senior
V-P & Co-Group Head Cor-
porate Ratings at ICRA, told
businessline: “Timing is crit-
ical. In 2025, trade wars and
other issues impacted earn-
ings of producers such as
Saudi Arabia and the UAE
and 2026 started with the
largest oil and gas disruption
in history. The UAE intends
to protect and expand its
market share. They are com-
ing out of tough times and
want to ensure their market
share does not come down
further.”

PRODUCTION PLAN
Besides,the UAE hasaggress-
ive plans to raise oil produe-
tion to 5 million barrels per
day (mby/d) by 2027, 1t’s their
strategy to position them-
selves to play akeyrole in en-
ergy markets, particularly
Asiaand India. For India, this
can be a positive considering
the geographical proximity
tothe UAE, headded.

Global real time data and
analytics provider Kpler said
that in the near to short term,
a potential UAE exit from
OPEC is unlikely to translate
into any incremental crude
supply to the marketor India,
primarily due to ongoing ex-
port constraints rather than
production policy.

Sumit Ritolia, Kpler’s Lead
Research Analyst for Refin-
ing & Modeling, said that cur-
rently a significant share of
UAE’s crude exports are
routed via the Abu Dhabi
Crude Oil Pipeline
(Habshan-Fujairah
pipeline}, which bypasses the
SoH.

NEW AVENUES.

ew Delhi may gain through increased crude

and LPG flows and expanded energy cooperation reurers

“Our estimates suggest
that this pipeline is already
operating at or near capacity
(around 1.8 mbj/d), with
flows in April running close
to roughly 2-2.1 mbj/d. Pre-
disruption, the UAE was ex-
porting around 3.3-3.4 mb/d
of crude, but this has now
fallen to around 2-2.1 mbyd,
largely due to constrained ex-
port routes. As a result, the
lack of incremental export
capacity under current con-
ditions (effectively a con-
strained/blocked Strait scen-
ario) limits any immediate
upside in supply. Therefore,
OPEC exit does not materi-

ally change near-term supply
availability for India,” he
explained.

Over the longer term,
however, the outlook is more
constructive. The UAE has
been steadily expanding up-
stream capacity and, outside
OPEC constraints, could
raise production (need to see
ifthishappens), he said.

“At the same time, energy
ties with India continue to
deepen, supported by stra-
tegic engagement and grow-
ing cooperation with AD-
NOC. This creates scope for
higher crude flows to India,
as well as expansion of stra-
tegic petroleum reserve
(SPR) arrangements, build-
ing on existing ADNOC stor-
age agreements,” Ritolia
anticipated.

Norbert Rucker, Head of
Economics & Next Genera-
tion Research at Julius Baer,
said that OPEC is anything

but a cohesive group, and its
policy making track record

over the past years is
streaked.
TECTONIC SHIFTS

“The petro-nations’ chal-
lenge is not the UAE exit but
the tectonic shifts in the oil
market more broadly. (The)
US shale oil, South American
deepwater oil, or Chinese
plug-in cars all illustrate the
new oil market setting of
stagnation and greater com-
petition. The UAE’s exit from
OPEC matches our longer-
term view on the oil market,
where ample supplies and
greater competition anchor
prices in the high $60s,” he
added.

Karen E Young, Senior Re-
search Scholar at the Centre
on Global Energy Policy, said,
“The Emirati’s OPEC an-
nouncement seemstobe part
of a broader energy strategy
to be able to move volumes
and products (oil, gas, renew-
ables) whenand howthey see
fitand to prepare themselves
for a new era of global energy
security conflict and partner-
ships. New announcements
that UAE state-owned oil
company ADNOG/ XRG is
planning toinvestina US gas
business can also be read in
thislight.”

Atrade source opined that
UAE’s exit also points to the
growing  division inside
OPEC and is likely to chal-
lenge the cartel’s production
coordination and influence
over crudeoil prices.
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Centre pushes for 1007
ethanol-powered vehicles

AMBITIOUS SHIFT. Industry flags ‘mileage penalty’ and feedstock gaps

L
Our Bureau
New Delhi

To push an ambitious shift
towards 100 per cent ethanol
blending, the government
moved to align vehicle regu-
lations to formally integrate
E100 (100 per cent ethanol)
into the country’s regulatory
architecture, effectively leg-
alising the certification and
mass production of flex-fuel
vehicles (FFVs).

While the E20 (20 per cent
ethanol) will continue as
moenofuel available across
the country, the latest move
encourages introduction of
higher ethanol blends in
vehicle manufacturing.

MV RULES CHANGE
The Ministry of Road Trans-
port and Highways issued a
draft notification on April 27,
seeking to amend the Cent-
ral Motor Vehicles Rules,
1989 to formally allow
vehicle standards covering
fuels up to E100, replacing
carlier references that were
limited to E85.

The draft seeks to amend
Rule 115, expanding emis-
sion-related tables and fuel

@® FUELLING
CHANGE

India’s petrol
consumption reached
42.59 million tonnes.
Ethanol now makes
up 8.52 mt of total
petrol volume

classifications to include
high-blend ethanol and B100
biodiesel. Crucially, the noti-
fication increases the gross
vehicle weight category for
compliance from 3,000 kg to
3,500kg.

The changes also expand
petrol compatibility norms
from E10 to E20 and intro-
duce provisions for B100
biodiesel, indicating that the
regulatory architecture is be-
ing widened to support a full
range of high-blend fuels.

References related to hydro-
gen plus compressed natural
gas nomenclature have been
revised, while petrol fuel
classifications have been up-
dated to reflect “E10/E20”
categories.

FUEL SALES MAY RISE
Petrol sales in India grew by
approximately 6 per cent in
2025-26, reaching 42.59 mil-
lion tonnes (mt). Following
the successful nationwide
rollout of the E20 mandate,
ethanol now accounts for
8.52 mt of that volume.
However, industry experts
warn that as blending levels
rise toward E100, the overall
growth rate of fuel sales may

accelerate further.
This is largely due to the
“mileage  penalty” since

high-ethanol blends possess
lower energy density, con-
sumers must purchase a
higher volume of fuel to
cover the same distance, po-
tentially increasing the total
market demand for blended
petrol.

‘While India has built a ro-
bust distillation infrastruc-
ture, boasting a capacity of
2,000 crore litres as of March
2026, achieving E100 parity

remains a feedstock chal-
lenge. Industry leaders, in-
cluding Atul Chaturvedi of
Shree Renuka Sugars, noted
that while current capacities
cancomfortably supporta 30
per cent blend, moving bey-
ond that threshold requires a
significant scaling of raw
materials.

Currently, feedstock effi-
ciency varies wildly: a tonne
of sugarcane juice yields only
70 litres of ethanol, whereas
grain-based alternatives like
broken rice and maize offer a
more concentrated output of
up to 475 litres per tonne.

The automobile industry,
represented by the Society of
Indian Automobile Manufac-
turers (SIAM), is approach-
ing the transition with a
blend of technical readiness
and fiscal caution. The leap
to E100 introduces a signific-
ant “efficiency gap”.

“We are reviewing the
draftinternally,” a SLAM offi-
cial noted, emphasising that
pricing and availability of
ethanol, matching pace of
the automobile industry to
manufacture vehicles with
new engines, pricing of
vehicles, fuel efficiency have
toalign for full adaptation.
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PM toreview
measures to
address supply
chain shocks

—
Rishi Ranjan Kala
New Delhi

Prime Minister Narendra Modi

Prime Minister Narendra
Modi is expected to chair a
high-level meeting, includ-
ing the recently created
seven empowered group of
Secretaries, on Monday
(May 4) to review long-term
planning measures for ad-
dressing supply chain shocks
such as the recent and ongo-
ing closure of the Strait of
Hormuz (SoH).

Last month, the govern-
ment formed seven em-
powered groups on the lines
of a similar exercise during
Covid. These groups will
identify issues and take im-
mediate necessary steps to
address the West Asia situ-
ation. Their terms of refer-
ence includes developing
short, medium and long-
term strategies to mitigate
adverse effects of any disrup-
tions on supply chains.

Sources said that the
Prime Minister will meet the
concerned Ministries and
the empowered groups to re-
view their long-term
strategies. The meeting is
scheduled for Monday next
week.

“The meeting will review
long term strategies. For in-
stance, these groups will ex-
amine potential disruptions
to trade, supply chains and
logistics, including shipping
routes, ports, aviation cor-
ridors and critical imports
exports, and take pre-empt-
ive mitigation measures,”
said one of the sources.

For instance, India is try-
ing to build up its own ship-
ping fleets, particularly for
crude oil, LPG and LNG.
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Sensex jumps 609 points as UAE’s
OPEC exit spurs hopes of softer crude

TOP MOVERS. Among gainers, FMCG, auto and IT stocks in the lead while financials witness selling pressure

|
Anupama Ghosh
Mumbai

Markets closed higher on
Wednesday, with the Sensex
gaining 609.45 points or 0.79
per cent to settle at 77,496.36
and the Nifty advancing
181.95 points or 0.76 per cent
to end at 24,177.65 — the
primary catalyst being news
of the UAE’s exit from OPEC,
which raised hopes of greater
oil supply and softer crude
prices ahead, a significant
positive for an import-de-
pendent economy like India.
The session, however, was
far from one-directional.
Bothindicestouched intraday
highs — Sensex at 77,982 and
Nifty at 24,335 — before
profit-booking in the latter
half trimmed gains. Brent
crude remained elevated near

$114 per barrel, with do-
mestic crude futures surging
toward ¥9,800, effectively re-
versing much of April’s earlier
correction. The persistence of
geopolitical risks around the
US-Iran conflict, the unre-
solved Strait of Hormuz clos-
ure, and the ongoing US naval
blockade continued to keep
energy markets on edge.

GAINERS AND LOSERS
Sectorally, FMCG led gains
with a near 1.7 per cent ad-
vance, followed by Realty at
around 1.3 per cent and Auto
and IT each posting roughly 1
per cent gains.
Heavyweights
ITC, Reliance Industries,
Maruti Suzuki, and Tech
Mahindra, were among the
top contributors. On the
other side, Media slipped
nearly 0.6 per cent, while PSU

including

I
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OIL TO FOIL? Brent crude was elevated near $114 per barrel,
with domestic crude futures surging toward 39,800, as the UAE
move fails to make much of an mpact eLcomeess

Banks, Financials, and Con-
sumer Durables faced mild
selling pressure. IndiGo and
Dr Reddy’s ended as the ses-
sion’s top laggards.

In the broader market, the
Nifty Midcap 100 slipped
marginally by 0.07 per cent

while the Smallcap 100 gained
0.65 per cent. India VIX con-
tinued to ease, suggesting
some moderation in near-
term fear.

EYES ON US FED
Looking ahead, all eyes are on

the US Federal Reserve’s in-
terest rate decision, due later
Wednesday, along with
Jerome Powell’s press confer-
ence — potentially his last be-
forealeadership transition.

“Steady rates aren’t neces-
sarily negative; they provide
policy clarity and allow in-
vestors to plan capital alloca-
tion with greater confidence.
What truly drives volatility is
not what markets anticipate,
but what surprises them,”
said Ashish Singhal, Co-
founder, CoinSwitch.

Ajit Mishra of Religare
Broking added, “Markets will
react to the outcome of the
US Fed meeting in early trade
on Thursday... elevated crude
oil prices near the $110 mark,
along with persistent foreign
institutional outflows and a
weak rupee, continued to cap
the upside.”
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Crude oil flares up on
prolonged Hormuz issue
—

London: Crude oil prices rose
almost 4 per cent on
Wednesday, with the Brent
contract hitting a one-month
high, after a media report said
that the US will extend its

blockade of Iranian ports.
Brent crude futures for June
rose $4.24 to $115.50 a barrel
by 1255 GMT. US WTI futures
for June rose $4.03 to $103.96.

REUTERS
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LPG under-recoveries likely at
80,000 crore in FY27, says ICRA

TOUGH TO HEDGE. Outlook on fertilizer, basic chemicals and petrochemical sector also remains negative

| |
Our Bureau
New Delhi

The West Asia conflict
severely impacted India’s
supply of liquefied petro-
leum gas (LPG) forcing the
world’s top energy consumer
to procure costly cargoes to
meet domestic demand. This
is expected to push up under-
recoveries of PSU oil market-
ing companies (OMCs).

Ratings agency ICRA es-
timates domestic LPG under
recoveries at ¥80,000 crore
for FY27, if the current trend
continues for the entire
fiscal year.

Prashant Vasisht, Senior
VP & Co-Group Head at
ICRA, said “With supplies of
LPG blocked from West Asia,
international LPG prices
have surged. While LPG pro-
duction has been increased
by the refining companies
and cargoes procured from
the US and Australia, ad-

dressing the supply side is-
sues to an extent, under-re-
coveries on sale of domestic
LPG remain high for the
OMCs.”

Another pain point, ex-
plained Vasisht, is the fertil-
izer subsidy, which is projec-
ted to rise to 32.05-2.25 lakh
crore for FY27 with an up-
ward basis. “Significant raw
material  price inflation
coupled with inadequate
subsidy revision, is set to
moderate the profitability of
P&K fertilizer plavers vis-i-
vis FY26 levels,” he added.

EL NINO EFFECT
The expected impact of El-
Nino on monsoon in the up-
coming kharif season may
also affect the ability of farm-
ers to absorb price increases.
“We expect the Centre to
enhance the allocation to-
wards fertilizer subsidy dur-
ing FY27, from the budgeted
¥1.71 lakh crore, to maintain
a stable credit profile for this

GASSED OUT? City gas distribution sector, protected to some
extent due to preferential allocation, continues to face cost
pressures amid currency depreciation and rising gas prices reuters

sector,” he added. On mar-
keting losses of OMCs for
selling petrol and diesel, Vas-
isht said that stable pump
prices for auto fuels amid el-
evated crude oil prices is im-
pacting OMCs’ profitability
despite the recent reduction
in excise duty.

“At crude prices of $120-
125 per barrel and long-term
averages of crack spreads,
the marketing margins on
petrol and diesel are estim-

ated to be negative T14 per
litre and 18 a litre, respect-
ively,” he added.

OVERALL OUTLOOK
The city gas distribution
(CGD) sector, although pro-
tected to some extent owing
to preferential natural gas al-
location, continues to face
rising cost pressures amid
currency depreciation and
rising gas prices.

“For the CGD entities,

ICRA expects the profitabil-
ity on PNG-Domestic (PNG-
D) to remain stable as the de-
mand is being met through
preferential allocation of the
Administered Price Mechan-
ism (APM) gas. However, for
the CNG segment, the mar-
gins are expected to face
headwinds on account of the
increased gas costs as well as
currency depreciation,
which may not get passed on
fully to the consumers,”
ICRA added.

Its outlook on crude oil re-
fining segment is stable,
while that on the fuel retail-
ing segment remains negat-
ive driven by the steeply neg-
ative marketing margins on
the sale of auto fuels.

Additionally, ICRA’s out-
look on the fertiliser, basic
chemicals and petrochem-
ical sector also remains neg-
ative driven largely by ex-
pectation of moderation in
the profitability driven by a
mix of reason.
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Increased imports buoy
natural gas stocks in March

Total natural gas available for sale in India grew 7.8% in March; the gross domestic production

of 2,874 MMSCM during the month, as per provisional PPAC data, was 4.9% lower on a YoY basis

Saptaparno Ghosh
NEW DELHI

mid the looming
A fuel supply disrup-
tions due to the

West Asia conflict, the total
natural gas available for
sale in India grew 7.8% in
March 2026, fuelled by an
increase in imports of li-
quified natural gas (LNG),
according to latest govern-
ment data.

The increase in availa-
bility comes despite India’s
net domestic production
of natural gas for sale slip-
ping 4.3% in March 2026,
the first month following
the start of the West Asia
crisis.

Separately, during a
press briefing, Mukesh
Mangal, Additional Secre-
tary in the Ministry of
Ports, Shipping and Water-
ways, confirmed to repor-
ters that the Shipping Cor-
poration of India (SCI) was
looking at how it could res-
ume services to West Asia.

ki LAY

Giant leap: India’s imports of LNG jumped 20.5% on a year-on-year

e

basis to 2,888 MMSCM during this period. REUTERS

“Starting shipping ser-
vices is not like we decide
today and start tomorrow,
it is a combination of many
things like getting cargo,
arranging berthing on
West Asia ports, transport
of cargo from that port to
hinterland of different
countries,” he said.

On India’s assessment of
the UAE exiting the Organ-
ization of the Petroleum
Exporting Countries
(OPEC) and its impact on
prices, Sujata Sharma,

Joint Secretary in the Pe-
troleum Ministry said “it is
too early to comment”.
According to provisional
data from the Petroleum
Planning and Analysis Cell
(PPAC), gross domestic
production of natural gas
was 2,874 million metric
standard cubic metre
(MMSCM) during the
month. This was 4.9% low-
er on a year-on-year basis.
Natural gas producers
use some quantity of the
overall gas produced for in-

ternal consumption with
some quantity is lost dur-
ing processing.

Net production of natu-
ral gas, which is what is
sold to consumers in pow-
er, fertiliser, city-gas distri-
bution, refinery and petro-
chemical sectors, during
the reported period stood
at 2,381 MMSCM, down
from 2,489 MMSCM in the
year-ago period. This stood
at approximately 83% of
the gross production in
March this year.

India’s imports of LNG,
on the other hand, jumped
20.5% on a year-on-year
basis to 2,888 MMSCM dur-
ing this period.

Overall, according to the
provisional data, the total
gas available for consump-
tion, inclusive of both im-
ports and domestic pro-
duction, stood at 5,726
MMSCM, although PPAC
cautions the actual figure
could be “much lower”
owing to the situation in
West Asia.
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Oil firms selling petrol at 14
a litre loss, diesel at X18: ICRA

Oil marketing companies (OMCs) are selling
petrol and diesel at a loss of 14 per litre and %18
per litre, respectively, as elevated crude prices
outpace capped retail fuel rates, squeezing
marketing margins. Besides losses on petrol and
diesel, the elevated energy prices post West Asia
crisis are likely to leave companies with an under
recovery of 80,000 crore on cooking gas LPG in
the current fiscal, while fertiliser subsidy is
projected to rise to ¥2.05 to 2.25 lakh crore.
Rating agency ICRA said supply disruptions in
the Strait of Hormuz have tightened availability
of fuels, fertilisers and chemicals, pushing up
prices and increasing cost pressures across
downstream industries. Crude prices before the
West Asia crisis broke out were around $70-72 a
barrel. “The stable pump prices for auto fuels
amid elevated crude oil prices are impacting the
profitability of the OMCs,” said Prashant Vasisht,
Senior VP and Co-Group Head, ICRA. en




























































