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Punjab National Bank
launches “DIGI PNB SHRAM
SAATHI” scheme to empower
Daily Wage earners and other
Community-based workers

i 9 Qs
For those progressing at the ground level

Introducing Shram Sathi

|

Punjab National Bank (PNB), one of nation’s leading pub-
lic sector banks, has launched its “DIGI PNB SHRAM
SAATHI" scheme to offer collateral-free digital loans up
to Rs. 1 Lakh to its existing account holders who are com-
munity-based frontline workers employed with various
Central Government departments, local bodies, govern-
ment-sponsored agencies, various Central public sector
enterprises etc. The loan is being offered under digital
mode only.

As a part of the Viksit Bharat vision under 'Vision Viksit
Bharat@2047', the scheme aims to promote inclusive
growth, financial empowerment, and socio-economic
upliftment of vulnerable workforce segments in India.
The scheme is designed for skilled, semi-skilled, and un-
skilled community workers, including:

Anganwadi Workers (AWW), Anganwadi Helpers (AWH),
Mini-Anganwadi Workers (Women & Child Development
Department).

ASHA (Accredited Social Health Activist) workers, ASHA
Facilitators, Link Workers (in some states) (in Health De-
partment’

Mid-Day Meal Cooks / Cook-cum-Helpers, Adult Literacy
Mission Workers (Education & Literacy Department)
Safai Mitra / Sanitation Workers, Swachh Bharat Mission
workers, Door-to-door garbage collectors (ULB-en-
gaged) (in Local Bodies / Municipal Corporations

Van Rakshak (daily wage), Forest Fire Watchers, Planta-
tion & nursery workers (Forest Department)

Daily wage earners/contractual workers employed with
other Central Public sector enterprises like BHEL, GAIL,
SAIL, ONGC etc.

Speaking on the occasion, Subodh Kumar, GM, Retail
Asset Business Division, PNB, said: “In alignment with the
Government's 'Vision Viksit Bharat@2047', Punjab Na-
tional Bank is proud to introduce the "Digi PNB Shram
Saathi” digital lending scheme to financially empower
our nation's dedicated frontline community workers . By
providing accessible formal credit, we are ensuring that
essential grassroots workers—such as ASHA, Angan-
wadi, and sanitation staff—are no longer dependent on
informal lending and can achieve true financial security.
The premium for securing the loan amount shall be
borne by the bank.

The product is being launched in digital mode, providing
end-to-end digital solutions and minimal doecumentation
requirements will ensure a smooth and convenient appli-
cation process anytime, anywhere.” Launched as part of
the government'’s Vision Viksit Bharat@2047 initiative,
the scheme aims to promote financial inclusion, eco-
nomic empowerment and socio-economic upliftment of
vulnerable workforce segments across the country.



CNG pricein
city up 32/kg

Mahanagar Gas Limited
(MGL) increased the retail
selling price of com-
pressed natural gas (CNG)
by X2 per kg and domestic
piped natural gas (PNG)
by 50 paise per standard
cubic metre in Mumbai. Ef-
fective from May 29 mid-
night, the revised rates for
CNG stand at 386 per kg,
while PNG will now cost
52 per standard cubic
metre. SEECITY
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CNG up by ¥2/kg; PNG by 50 paise/SCM

Abhishek Pathak

MUMBAI

Compressed Natural Gas
(CNG) users in the Mumbai
Metropolitan Region (MMR)
will have to pay more from
Saturday, with Mahanagar Gas
Limited (MGL) increasing the
retail price by I2 per kg.
Domestic Piped Natural Gas
(PNG) has been hiked by 50
paise per standard cubic
metre (SCM). The revised

rates came into effect from
midnight of May 29-30.
Following the latest revi-
sion, CNG will cost ¥86 per kg,
while domestic PNG will be
priced at ¥52 per SCM in and
around Mumbai. MGL said
the increase was necessitated
by a sharp rise in gas procure-
ment costs due to lower allo-
cation of domestic natural gas,
greater dependence on cost-
lier gas sources and depreci-
ation of the Indian rupee.

Second CNG hike
in just over two
weeks; likely
renewed demand
for auto rickshaw,
taxi fare hike

—— 0000

This is the second CNG
price hike in just over two
weeks. MGL had earlier
increased CNG rates by 32 per

kg on May 13. The back-to-
back hikes are expected to put
additional pressure on auto-
rickshaw and taxi operators,
many of whom rely on CNG as
their primary fuel

The latest increase is also
likely to revive demands for a
revision in passenger fares.
During discussions held after
the previous CNG price hike,
representatives of auto-rick-
shaw and taxi unions had
urged transport authorities to

approve a fare increase of
T1/km. Industry represen-
tatives argue that repeated
fuel price revisions are affect-
ing their earnings.

Despite the increase, MGL
maintained that CNG con-
tinues to be an economical
fuel option. According to the
company, CNG still offers sav-
ings of around 45% compared
to petrol and about 12% com-
pared to diesel at current fuel
prices in Mumbai.



CNG PRICE HIKED
BY 22/KG, SECOND
HIKE IN 15 DAYS

Shashank Rao

letters@hindustantimes.com

MUMBAI: Marking the second
increase in less than a formight,
Mahanagar Gas Lwd (MGL)
announced a ¥2 per kg increase
in compressed natural gas rates.
The revised rates will come into
effect from midnight of May
29-30, while domestic piped
natural gas (PNG) prices will
also rise by 50 paise per stan-
dard cubic metre (SCM).

The latest revision takes the
retail price of CNG 10 ¥86 per kg
from 84 per kg. Domestic PNG
will now cost ¥52 per SCM in
Mumbai, Thane, Navi Mumbai
and adjoining areas under
Mahanagar Gas Ltd.

The hike has triggered fresh
demands from auto-rickshaw
and taxi unions for a fare revi-
sion. 3P4
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After the latest hike, CNG now costs 286/kg.

PRAFULGANGURDE/HT

I2/kg CNG price
hike spurs calls
for fare revision

Shashank Rao
letters@hindustantimes.com

MUMBAI: Marking the second
increase in less than a fort-
night, Mahanagar Gas Lid
(MGL) announced a 32 per kg
increase in compressed natural
gas (CNG) rates.

The revised rates will come
into effect from the midnight of
May 29-30, while domestic
piped natural gas (PNG) prices
will also rise by 50 paise per
standard cubic metre (SCM).
The hike has triggered fresh
demands from auto-rickshaw
and taxi unions for a fare revi-
sion.

The latest revision takes the
retail price of CNG to 86 per
kg from ¥84 per kg. Domestic
PNG will now cost $52 per SCM
in Mumbai, Thane, Navi Mum-
bai and adjoining areas under
Mahanagar Gas Ltd.

The hike is expected to affect
nearly 12 lakh CNG-powered
vehicles in the Mumbai Metro-
politan Region (MMRY), includ-
ing around 2.8 lakh auto-rick-
shaws. The previous increase
came into effect on May 13-14.

According 1o MGL, the con-
secutive hikes were necessi-
tated by a sharp increase in gas
procurement costs.

“Due to a significant increase
in gas procurement costs
caused by reduced allocation of
domestic gas, increased
dependence on higher-cost gas
sources, and depreciation of
the Indian Rupee, the overall
cost of gas has risen considera-
bly,” sources in the MGL told
Hindustan Times.

The fresh increase has reig-

nited demands from auto-rick-
shaw and taxi unions for a fare
revision.

Mumbai Rickshawmen's
Union leader Thampy Kurien
said the increase in gas prices
has led to a fresh calculation as
per the fare hike formula.

“The formula, which takes
into account the rising fuel
rates, shows a need for a fare
hike of around 112 per km on
the base fare, which is rounded
off to a rupee fare hike,” Kurien

said.

Officials said the transport
department will forward the
proposal to the Mumbai Metro-
politan Region Transport
Authority (MMRTA), which
makes the final decision on
auto and taxi fare revisions.

Taxi unions have also sought
an increase of ¥2-3 in the mini-
mum fare, arguing that
repeated fuel price hikes over
the past year have sharply
increased operating costs.

Union leaders said consecu-
tive CNG price hikes are
squeezing drivers’ incomes and
making it increasingly difficult
10 sustain operations withouta
corresponding fare increase.

“Drivers cannot absorb these
rising fuel costs indefinitely,”
said another driver.

Despite the latest increase,
MGL maintained that natural
gas remains one of the most
economical fuels available.
According to company repre-
sentatives, CNG continues to
offer savings of around 45%
compared with petrol and
about 12% compared with die-
sel at prevailing Mumbai fuel
rates.




CNG price up
72/kg again,
PNG 50p/unit

\/Iahanagar Gas (MGL)
1V 1 has increased the pri-
ce of CNG by Rs 2 for the
second time in just over a
fortnight to Rs 86 per kg
and that of the piped coo-
king gas (PNG) by 50 paise
to Rs 52 per unit in MMR
with effect from Saturday.
Amid the west Asia conflict,
the CNG rate was raised by
Rel/kglast month. The fresh
revision in CNG price will
impactalarge section of dai-
ly commuters as autoricks-
haws, taxis and buses rely
heavily on the fuel, reports
Somit Sen. The Mumbai
Rickshawmen’s Union said
it would seek a fare hike of
Re 1I/km. Taxi unions have
demanded aminimumRs2-3
hike in the base fare. P2
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Now, CNG price hiked to
786/kg; PNG to 352/unit

Somit.Sen@timesofindia.com

Mumbai: Compressed natu-
ral gas (CNG) will be costlier
across the Mumbai Metropo-
litan Region (MMR) from Sa-
turday, with MGL hiking the
retail priceby Rs2per kg, whi-
le the rate of piped cooking
gas will also increase by 50 pa-
ise per unit.

The fresh revision takes
theCNGratefrom Rs84perkg
to Rs 86 per kg in Mumbai,
Thane, Navi Mumbai and oth-
er parts of theregion, impact-
ing a large section of daily co-
mmuters as autorickshaws,
taxisand busescontinuetore-
1y heavily on the fuel. The pri-
ce of piped gas will be revised
to Rs 52 per unit, which will
impact more than 311lakh hou-
seholds across MMR.

Mumbai Rickshawmen’s
Union leader Thampy Kurien
said the increase in gas prices
has led to fresh calculations
as per the fare hike formula.
“Theformula, which takes in-
to account the rising fuel ra-
tes, has shown there is a need
for a fare hike of around Rs
1.12per kmonbasefare, which
is rounded off to a rupee fare
hike,” he said on Friday. The
fare hike proposal will be sent
by the transport department
to MMRTA, which takes a fin-
al call on auto-taxifare hikes.

Taxi unions have also de-
manded a minimum Rs 2-3 fa-

AUTO, TAXI UNIONS SEEI( HIGHER FARES

Revised prices in Mumbai
Region from Saturday
CNG =zperkg

(up 2 per kg)
PNG (cooking gas) 7 per unit

(hike of 50 paise per unit)

> Last CNG hike was 22 per kg on May 13
total hike of 74 per kg in May

re hike on base fare due to ri-
sing costs of CNG over the
pastone year.

An MGL official said this
wasthesecondrisein CNGra-
tes this month, with the pre-
viousbeingaRs2hike on May
13. There was also a rupee hi-
ke in CNG in April.

“Due to geopolitical dis-
ruptions affecting the global
energy supply chain, coupled
with increased dependence
on expensive gas sources, ri-
sing crude oil prices, and ru-
pee depreciation, overall gas
procurement costs have risen
significantly. This has resul-
ted in the tworupee CNG hike
andabs0paisehike in pipedna-
tural gas rate across MMR,”
an official said.

“Despite the price adjust-
ment, CNG continues to offer
significant savings compared
to alternative fuels. At the re-
vised price, CNG provides ap-
proximately 45% savings
compared to petrol and 12%
savings compared to diesel,
based on current fuel prices
in Mumbai,” the official said.

Over the past year, the
CNG vehicle population in
MMR hasrisen by around two
lakh—a 20% jump—taking
the total to over 12 lakh. Vehi-
cle registrations indicate the
scale of dependence on CNG
in public transport and last-
mile connectivity. The CNG
fleet in MMR includes about
4.7 lakh autos, 1.6 lakh taxis,
and over 5lakh private cars.
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MUMBAI: A Mahanagar
Gas Ltd (MGL) pipeline leak
in Mumbai's busy Dadar
West area triggered a pre-
cautionary emergency
response on Friday evening,
prompting authorities to
cordon off the area. No fire
or injuries were reported in
the incident, officials said.
The leakage was reported at
around 6pm near Anugraha
Hotel on Gokhale Road at
Sakharam Krushna Marg,
opposite Amar  Hind

Mandal. Civic officials said

gas was seen spraying out
from the damaged pipeline.
Teams from the Fire
Brigade, police and MGL
rushed to the spot. Officials
added that emergency
teams were working to con-
trol the leakage and ensure
safety. Authorities are
expected to examine the
cause of the leakage once
the situation is fully brought
under control.

FPJ News Service
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Excavator hits gas pipeline in Dadar, leak sparks panic

Hepzi Anthony

latters @hindustantimes.com

MUMBAIL: A major gas leak trig-
gered panic in Dadar West on
Friday evening after a Mahana-
gar Gas Limited (MGL) pipeline
was accidentally ruptured dur-

ing excavation work near Portu-
guese Church, prompting
authorities to temporarily shut
traffic and suspend gas supply in
the area as a precautionary
measure. The incident occurred
around 6.05pm on Gokhale
Road near Mejwani Restaurant

whena JCB machine in
removing the roots of a fallen
ree allegedly struck an under-
ground gas pipeline. Dramatic
visuals from the spot showed gas
shooting several feet into the air,
resembling water jets erupting
from a burst pipeline and draw-

ing large crowds of onlookers.
Teams from the Mumbal Fire
Brigade, MGL, Brihanmumbai
Municipal Corporation (BMC)
and Mumbal Traffic Police
rushed to the site and cordoned
off the area to prevent any unto-
ward incident. The leak was

brought under control withi
about 30 minutes after MGL per
sonnel reached the spotand shu
the valves. MGL officials attrib
uted the rupture to the excava
tion activity being carried on
between the road and the foot
path.
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West Asia crisis intensifies cost and supply risks

Auto components, ceramics, cement, among others are hit, but the sectoral impact is uneven. Bank credit may be impacted

|
K Ravichandran

hree months into the West Asia
I conflict, the geopolitical tensions
are exerting a deeper influence
on India’s economy.

Energy-intensive industries such as
aviation, refining, fertilizers, and
chemicals face the most pronounced
challenges due to elevated input costs
and operational disruptions. Aviation is
under significant stress due to high
aviation turbine fuel (ATF) prices,
airspace restrictions and weak demand.
Limited fare pass-through, currency
depreciation and rerouting
inefficiencies will bloat losses in FY27.

Raw material disruptions for key
feedstocks, are constraining production
for select chemicals and petrochemicals
players. Limited pricing flexibility is
compressing sales and margins across
segments. Pressingly, elevated input
costs and supply constraints in
ammonia and sulphur are pressuring
margins in the fertilizer sector,
particularly for non-urea players,
despite policy support mechanisms.

Additionally, ceramic tile exporters
are faced with pressure from elevated

gas and fuel costs, straining revenues
and compressing margins. Our channel
checks suggest that smaller players are
more exposed given their higher
dependence on exports and weaker
ability to absorb cost shocks. Domestic
demand remains steady; however,
exports to West Asia (20 per cent share)
have been impacted, leadingtoa
disproportionate effect on Morbi-based
ceramic players given their higher
reliance on overseas markets.

Elevated gold prices and duty hikes
impose challenges for jewellery retail,
moderating volumes and raising
working capital needs despite stable
supply and effective cost pass-through.

Several consumption-driven and
export-oriented sectors are
experiencing moderate headwinds
through cost pressures and demand
sensitivity. For instance, cement firms
face margin pressure from higher input
costs, including petcoke and diesel.

MODERATELY-HIT SECTORS
Further, auto component players face
moderate pressure from elevated raw
material and fuel costs, though supply
chains remain stable. Partial, lagged
pass-through is leading to mild margin

ENERGY. Supply disruptions cerrv mases

compression, while demand remains
resilient despite risks from inflation and
export softness. Tyre manufacturers
face margin pressure from rising
crude-linked inputs and limited pricing
flexibility, alongside export disruptions
and currency-related cost pressures.

For automobile Original Equipment
Manufacturers (OEM), elevated
commodity, freight and fuel costs will
weaken margins, with pass-through
remaining calibrated amid demand
sensitivity in mass-market segments.
While supply chains are broadly stable,
any prolonged disruption could weigh
on production planning and

affordability-led demand, especially in
two-wheelers.

Additionally, quick Service
Restaurants (QSR) operators face
moderate disruption from LPG
shortages.

Other sectors appear relatively less
affected at present. Hospitality,
pharmaceuticals, non-ferrous metals,
textiles and cotton spinning remain
relatively insulated, supported by
diversified supply chains, captive
availability of raw materials, domestic
demand stability, or favourable pricing
dynamics.

Nevertheless, the outlook is
complicated by the sensitivity of
financial sector profitability to asset
quality. Rising economic stress could
increase non-performing assets,
especially in MSMEs and unsecured
loans, amplifying the impact on bank
profitability and credit growth.

In this challenging backdrop, we
expect a significant moderation in the
credit ratio, which is the ratio of rating
upgrades to downgrades, in the current
fiscal for India Inc, after buoyancyin the
past 3-4 years.

The writer is Chief Rating Officer, ICRA
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India raiscs Russian
crude oiland US gas
imports in May

Imports of Russian crude oil rose to
192 million barrels per day till May 28

SHUBHANGI MATHUR
New Delhi, 29 May

With the conflict in West Asia showing no signs
of easing, India has significantly reshaped its
energy sourcing strategy over the past 90 days.
The country has increased its dependence on
Russian crude oil while also diversifying crude
sourcing from countries such as Brazil, Vene-
zuela, and Angola, showed data from maritime
intelligence firm Kpler.

Forliquefied natural gas (LNG) and liquefied
petroleum gas (LPG), India has sharply ramped
up imports from the United States, as supplies
remain constrained from its traditional sup-
Ppliersin West Asia. Crude oil imports increased
10 per centmonth-on-month (M-o-M) in May to
4.99 million barrels per day (bpd), with Russia
accounting for asignificant 38.60 per centshare
of the total shipments, showed Kpler data.

India’s imports of Russian crude oil rose to
1.92 million barrels per day (bpd) till May 28,
marking an increase of nearly 80 per cent com-
pared toJanuary levels, or before the beginning
of the conflictin West Asia. Indian refiners have
ramped up Russian oil purchases on the back of
US sanction waiver, which allows countries to
buy crude oil and petroleum products from
Moscow, stranded at sea.

Before the Iran war began, India had scaled
back imports of crude oil from Russia due to
sanctions slapped by the US and the European
Union (EU).

Asthe conflict in West Asia drags on, Indian
refiners have stepped up imports of crude oil
from Russian as well as non-traditional sup-
plierslike Brazil and Venezuela to ensure stable
energy supplies and safeguard fuel availability.
Russia remained India’s largest crude oil sup-
plier in May, followed by the UAE, from where
New Delhiimported 542,000 bpd. Imports from
Saudi Arabia stood at 381,000 bpd, while Brazil
and Venezuela supplied 314,000 bpd and
290,000 bpd, respectively. Crude oil supplies
remained constrained from Iraq, which was
India’s second-largest oil supplier prior to the
conflict.

Imports of LPG—primarily used as cooking
gas—increased in May from the previous
month, although they fell by more than 50 per
cent compared to pre-conflict levels, as traffic
through the Strait of Hormuz continues to be
chocked. LPG imports increased 11 per cent M-
o-MinMay to1.08 million tonnes, largely driven
byshipments from the US, which accounted for
more than half of the total imports. The US
emerged as India’s largest LPG supplier in May,
exporting 0.57 million tonnes, followed by Iran

India’s imports
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and the UAE at 0.14 million tonnes and 0.11 mil-
lion tonnes, respectively. LPG supplies were
limited from traditional suppliers such as the
UAE, Qatar, Saudi Arabia, and Kuwait.

InMay, India’s LNG imports were alsolargely
driven by supplies from the US, which
accounted for over 38 per cent of the country’s
total gas imports. TheUS emerged asIndia’slar-
gest LNG supplier in May, followed by Nigeria
and Oman, while imports from Qatar— tradi-
tionally the country’s biggest supplier—
remained at zero. Nearly three months into the
Iran-US conflict, India’s energy supplies con-
tinue to face disruptions due to the blockage of
the Strait of Hormuz. The country sources
around 40 per centof its crude oil imports, over
50 per cent of LNG imports and nearly 90 per
centof LPG importsthroughrouteslinkedtothe
strategic waterway.
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Govtdirects OMCs to
build 30-day LPG stock

SHUBHANGI MATHUR
New Delhi, 29 May

The government has directed state-
run oil marketing companies (OMCs)
to expand liquefied petroleum gas
(LPG) storage capacity to meet
country’s minimum 30-day require-
ment, a senior official said on Friday.

“We are working on strategic
reserves. We have asked OMCs to
maintain LPG reserves at minimum
of 30 days. Similarly, we are working
for crude (oil),” said Sujata Sharma,
joint secretary in the Ministry of
Petroleum and Natural Gas (MoPNG),
atan inter-ministerial briefing.

Indiais facinga more pronounced
LPG shortage, as compared to crude
oil and natural gas, due to the
country’s high reliance on imports
from West Asia, a region from where
supplies have been constrained due
to the blockage of the Strait of
Hormuz. OfIndia’s total LPGimports,
roughly 90 per cent is sourced via
routes linked to the strategic mari-
time chokepoint.

Eatlierthismonth, Petroleum Sec-
retary Neeraj Mittal had said that
India currently maintains 60 days’ of
crude oil and petroleum products
stock and 45days’ supply of LPG.

The government has also flagged
unusually high sales of petrol and

diesel in certain areas, as bulk con-
sumers shift to retail outlets.
“States/Union Territories have been
requested to form special squads and
take action on malpractice of bulk
consumers and hoarders taking
supplies meant for retail consumetrs,
black marketing, unauthorised stock-
ing, and diversion of petroleum prod-
ucts under relevant provisions of the
Essential Commodities Act and Con-
trol orders issued thereunder,” the
government said.

Industry associations have been
requested to advise their members to
purchase diesel from authorised pro-
curement channels, it added.

Separately, an India-bound crude
oil tanker, Nissos Keros, safely
crossed the Strait of Hormuz on May
26 and is expected to arrive at Visak-
hapatnamonJune 3, informed Opesh
Sharma, director at the Ministry of
Ports, Shipping and Waterways.

The Marshall Islands-flagged
crude oil tanker is carrying
approximately 270,000 tonnes of
crude oil, under charter to state-run
Hindustan Petroleum Corporation
Ltd (HPCL), with 25 foreign crew
members on board.

The official said 13 Indian-flagged
vessels, including one LPG carrier
and five crude oil tankers, remain
stranded near the Strait of Hormuz.
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Lnergy prices, CAD, BoP
big prioritics: Nageswaran

PRESS TRUST OF INDIA
Mumbai, 29 May

Chiefeconomic advisor (CEA)V Anan-
thaNageswaranonFriday said manag-
ing Macroeconomic fundamentalslike
the balance of payments and current
account deficit has assumed a larger
priority for the government right now
asthe West Asia conflict hastriggered a
massive global energy shock.

Speaking at an event on securitisa-
tion, Nageswaran said the West Asia
conflict has led to a “energy shock”
where the prices have moved north
afterthesupply impactduetoissuesin
the Strait of Hormuz.

“Inthe current context of havingto
deal with the energy price, energy
shock, current account deficit (CAD)
and the balance of payments (BoP),
etc. These, therefore, have assumed a
much larger priority, urgency at this
point,” Nageswaran said.

Refraining from giving any policy
prescriptions on the securitisation
front, Nageswaran stressed that the
financial market has to keep up with

Chief Economic Advisor V Anantha

Nageswaran stressed that the
financial market has to keep up
with the activity in the real sector

the activity in the real sector and
reminded thatit wasthe extra focuson
derivative products which led to the
Global Financial Crisis in 2008.

Asked about the I3 lakh annual
income limit to qualify as microfi-
nance, Nageswaran said he is against
this system of putting numerical
thresholds and would like the policy to
come outwith ratios on the same.
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Drill deeper now

Rising geopolitical risks underscore the urgency
of boosting domestic exploration and production

NDIAMUSTBOLSTERIts energysecuritybyboosting domestic oil out-

putoverthemediumtermasgeopoliticaltensionsin West Asia —which

have resulted in the blockade of the Strait of Hormuz — may cause oil

prices to cross the tipping point to trigger a global recession. The
prospect of costlier oil isbad news forIndia,which imports 88% of its energy
needs.To be sure, the ruling dispensation is seized of this imperative and is
incentivising domestic producersandglobal giants forexploration and pro-
duction (E&P) by enacting the Qilfields (Regulation and Development)
AmendmentAct,2025.The objective is toincrease exploration acreage to 1
million square kilometres (sq km)by 2030. The eleventh round of the open
acreage licensing policy (OALP) has been launched,which togetherwith the
earlier tenth round, opensup 262,817 sq km for exploration. Effective roy-
alty rateson crudeoiland gas havealsobeen reduced.

ClearlyIndianeedsto goallintoboost domestic productiontobe resilient
incopingwith energyshocks. Forstarters,itisastrategic necessity to reverse
the steady downtrend in domestic oil productionsince FY12,which hasbeen
happening duetoobstructiveregulations, high taxation,anddeclining out-
putfrom maturing fields. There have been no majordiscoverieslately. India
lacksthe technological capability for deep water exploration. The state-run
Oiland Natural Gas Corporation (ONGC) engaged BP Exploration (Alpha)in
January 2025 as a technical setvice provider (TSP) to revive production in
MumbaiHigh — India’slargest producing oil field — and BP Exploration Ser-
vices Indiarecently to do the same for western offshore oil and gas fields.
Indications are that TSP implementation in Mumbai High has moderated
the declining trajectory and stabilised oil production.

Domesticproduction can be boosted through E&P in thevarious offshore
basinsliketheAndamans, Kutch-Saurashtra, and Mahanadi,which can only
happenwithgreaterinvolvement from globaloilmajors. Chevronand Total-
Energies, forinstance, have thelatest technologies for deep-seadrilling that
can operateatultra-high pressures in the Gulf of Mexico to access previously
unobtainable resources. The test of the new policy regime will be if global
majors particpate in the tenthand eleventh OALP roundsas they needassur-
ance against any fiscal policy changes that deterred them in earlier drilling
rounds. Big oil must not be constrained by the challenging business envi-
ronment including concerns regarding arbitration. High fiscaland regula-
toryburdens, induding retrospectivetaxation, impacted Cairn Energy,which
made the largest discoveryof oil in Rajasthan in 2004.

Therulingdispensation is pushing domestic E&Pmore systematically by
focusing on collecting seismicdata in unexplored deep water and ultra-deep
wateroilandgasblocks. This mustbe welcomedasitaddresses Big Oil's con-
cerns regarding the lack of adequate data ontheoffshore oil and gas blocks.
E&P is highly challenging in the Andamans, forinstance, as it lies along a
complex tectonic arc and is active seismically. India must go all in to boost
data-driven E&P rather than blind E&P.As this process remains serendipi-
tous,we should not be deterred by cost overruns and huge write-offs for
unsuccessful drilling While BigOilwill makea huge difference, ONGC forits
part, is likely to spend $18-20 billion to hire deep water drilling rigs in an
ambitious E&Pdrive to boost domestic energy production.
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SURGE DRIVEN BY HIGHER PURCHASES OF RUSSIAN,VENEZUELAN CRUDE

India’s crude imports jump
11% in May to post-war high

SAURAV ANAND
New Delhi, May 29

INDIA'S CRUDE OIL imports
rose 11.2% month-on-month
to 5.04 million barrels per day
(mbd) in May, the highest level
since the outbreak of the [ran
conflict and potentially the
strongest-ever import volume
torthe month.Theincreasewas
driven by higher purchases of
Russian and Venezuelan crude,
alongside efforts by refiners to
rebuild domestic inventories.

According to Kpler data,
crude imports increased by
approximately 509,000 barrels
per day from 4.53 mbd in April
and remained well above the
country’s 2025 averageimport
level of around 4.8 mbd.

The surge in imports came
despite elevated crude prices.
The Indian basket stood at
£97.52 per barrel on May 28,
while the month-to-date
average for May was $106.83
perbarrel.

“India’s crude imports in
May have also remained
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strong. While the 2025 aver-
age stood around 4.8 Mbd,
May imports are currently
tracking near 5.0 Mbd, poten-
tially the highest monthly
import in May ever,sup ported
primarily by stronger Russian
and Venezuelan crude
imports,” said Sumit Ritolia,
Lead Analyst for Refining and

Supply at Kpler.

Russiaretained its position
as India’s largest crude sup-
plier, with imports rising
22.9% month-on-month to
1.93 mbd in May from 1.57
mbd in April. Russian crude
accounted for roughly 3 8% of
India’s total imports du ring the
month, underscoring its con-
tinued dominance despite
ongoing geopolitical disrup-

tions.

“Weaker crude demand
from China has freed up addi-
tional barrels into the broader
Asian market, while the exten-
sionofwaiverson Russian sup-
plies and higher Venezuelan
importshave furﬂlerexpan ded
available supply. Together,
these factors have helped lift
India’s crude inflow to current
elevated levels in May,” said
Nikhil Dubey, senior research
analyst,refiningand modeling
at Kpler.

Among other suppliers,
Venezuelan crude imports
increased 10.3% to 301,000
barrels per day (bpd) from
273,000 bpd in April. Imports
from Angola nearly doubled,
rising 92.4% to 256,000 bpd
from 133,000 bpd,while ship-
ments from the United States
morethan doubledto 208,000
bpd from 101,000 bpd.

Brazil supplied 288,000
bpd in May, while UAE
remained India’s second-
largest crude supplier, deliver-
ing536,000bpd.
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